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o ABSTRACT O

This study aimed to detect earnings management practices in banks and companies Syrian
contribute to listed and non-listed in the Damascus Securities Exchange, where the study
was conducted on a comprehensive sample of 31 companies representing (12) bank and
(19) companies belong to different sectors during the period from 2008 to 2012.

To measure the phenomenon of earnings management study is based on the optional
maturity and applied to estimate the contribution of Syrian companies, except banks using
(Modified Jones Model 1995). As has been the use of loan-loss provisioning model (LLPs)
to apply to the banks. The results of the study to confirm that most of the companies and
banks to contribute to the Syrian listed and unlisted market Damascus Securities exercised
earnings management during the period studied (8 banks exercised earnings management
of the bank out of 12. 13 Company exercised earnings management company out of 19). It
also showed that most of the industrial and service corporations exercised Optional
maturity in a negative way, while most of the agricultural contribution and insurance
companies companies exercised Optional Merit positive manner, the study showed
increased exercise earnings management in 2012 when Syrian contribute to listed and non-
listed companies for up to 84%.
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Pla T 450 G AY) JaV) syl ey diaieall JaY) Ak sl Lludl & sl = ASTDEBT it
( Change in long—term debt payments due and the short-term debt) .t 3 jl)
( Depreciation) doaall Pla i A4Sl oDl iy pwaa = DEPTN it
Gla (e J3d ila o5l Dl e LS clisiad) Qlaal @lldy oaill Gaxll 450 ¢ Lol caldl 6
o3 il dilas (pe SEIL Caalll A5 L AN LW Sl e lgalaind 3 il el i) clsaxi)
LGN (e e Ll DA (e ulial) L) S 5al) 40006 4yl ae dipylall
slae Pl e (NDACC it) dplaay) pe culisiod) Qi) aDIA (e s 53z 3saill allas i £ Ll
toaa e A S8 Ail) lS5d Ao gend 26 g 406D st
TACC it/Ait-1=al(1/ Ait-1) + a2(AREV i,t - AREC i,t) /Ai,t-1 + a3PPE it /A
i,it-1+ et
ssl DA i AS,al 3K cliatudl = TACC it
The change in represents revenues) .t—1 st ;i) o i 4S80 @laly) & il =AREV it

3 el ?
The change in accounts ) .t—1 5t ol G i A0 Juasill cad clbilea & uill =AREC it
(receivables
Gross Property, Plant, ) .t sl P i 4$al @Yy clkliedly @l)liall Jlay) aasll = PPE it
(Equipment
.(Total assets ) .t=1 s5ll DA i 3,80 Jpal Jlaa) = A1
.(Random error) . sl Uadll = € it
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Cliniad) dad 2 Cus i J$ 8 40 U0 ) S al Al e ALl Cildand) zlaiuly Gl 8
Ofiadl (e by @l Glay Al Ll 8 Jeall el e V) Al e daslal) 20
A8Llly Fgpaal) nll (il Gl il ) drantl) cand Cililia On A 4 ok Led Allly g3l
g paal) Al YNy lShially Clyliall o8 G 5 1yals Aalll 2audl Jpa) sl e ol and 5 L]
AL aatY) dblee jealie JSE Al Al 8 Jsa) sl e JW) S0 dails 3 el
o= 4,4 K1 nondiscretionary accruals =(NDACC it) dplall Ay laa¥) e ciliafiual aas GG
sal) 238 Led 5yl Lygiad) = 3gail) Allae DA o Gl ilsins (e B IS Plag o2a e L) @S5
:aaldl) Asladl) A (0 (@3 g @2
NDACC i,t = a1(1/ Ai,t-1) + 42(AREV i,t - AREC i,t) + a3PPE i,t
Cliatiadll ) Jgeasll Gl dyguonall Alaall Clidanay lapn o5 allaall sy 460 55laal) (e Caald) L8
Aplasy) e
ow @Ak 4S,s X discretionary accruals =(DACC it) 4yloa¥) it Gludal) S :la
GAplidy) e cliaiud)y 4K cliat)
DACC i,t = TACC i,t - NDACC i,t
LI lisiaall (e AAEN soadll (e Al Aplaay) e clisiuall #ylay dplaay) cliatad) Gl W
LY Bsladll A gl
Gliniad) o3 davgia Clua Gyl Gl P A8 IS dpiay) cliaied) clea e Ll
A A5l o)) Wy o e g paall 3yl A ApyLasy)
Sl Cale 8 (&8 AN Gl L giall (358 Aisme Al & AHWEAY) Cliatiaall dillad) degll culS 13 o
(1) Lats Daria Jaxts 4l o8 DA #LY)
Sl Gola Al 45580 (8 Ll e J8 Ame A b ApLidY) Clisteall dallad) dedl) el 1Y G e
(0) ots Dysiia oty Al PUS # 1Y)
(L @il ) Al N e adpds iy (LLPS) (gl led cilaadd (ald 7 35a 1 S8 73 gall
Jal e shaall leaating ) LSY) dlaay) clisiual bylie) e claadall sda lusy aigy 3l
fa gz dsall aa iy = WY Byl dusylee

LLP: = fo+ S1LCO: + f2LLA -1+ 3ANPLt + S4EBTP: + SsLISTED: + SsEBTP: * LISTED: + a

(Loan loss provision for year t ) .t Lol DA (gl jld Glaaia = LLP
iy JS) L 3654l Al (e laadiall 48 e Jgeaal) e Caalil) oS
(Net loan charge-offs for year t) .t el P (4 hadall) dagaaal) g8l Al = LCOx
L 1 b ) laln] (e Aaginall Gag il ila ) e el e Gl (S
Loan loss allowance or reserve at ) .t=1 Ll PlA [z dll jiled clbalial §f Jy =LLA -1
(the end of year t-1
iy JS1 ) S al) Al e ileanadal ady e Jgeanl) G il (a3
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A Ay t=1 Al Al o Allall e (gl 3 il = ANPL
(The change in non-performing loans during year t, measured by the non-performing loans
for year t minus the non-performing loans for year t-1)

& Al 1l ae A8 el bl e Al e gl & sl 8y e Jsaall o dialll (Sa
N ALl Al Ag paall Al o (3l il Hl8

Earnings ) -t daull Pla (LadS £k J8) Gl jild Clavadas caibuall Jé L) = EBTP
)(before tax and loan loss provisions for year t

Al Al o jill ilianadie L) Capal 5 Jaal) Al e dypal) Jd 2L e Jpanl)

Aapadl 5l 05 dspad) Wgll 1Y) jady gibase e = LISTED:

Gl gl o Slie) e Aapadl ey Aapsall sill G Suall vy @ gste 4 adhaad) il
S oS bl Julls Y1 8 J clis e dbilaall dapaal e @l e ST ALY 8yt
O PO

(i) ¢ ae EBTPt (g Jeliill = EBTP* LISTED:

el jld Glaaiay ZLY) G dula) ABle apas Ao Jy @l dnge B dalaall A calS 1Y)
WY B Gole 38 Sl 0 Nl

Gl il claates #L1 G duls ADle 3pay o dy ol b A% i) 1 cals 1y il
WY B Guler ¥ il () g

] i Al g Uailg das gyl Sl i (1) Ul Jsandl G

Q) pallh (g 1) g Uillg Ay el S pl) Cilaai (1) ) J g2

cialatl) g Uadl) Adl) PR
dasa 4 i laiy) Uil Laalocall agalis Jiliga Jipaw 49y 1
daja 4 N lady) MTN c¥laiy) 48,4 2
dajia KAPRES dalid) cladall 4y ) gud) dgal) 480 3
A0 <laad Gasaiilly Doy ly il faaial) As gasal) 4
daja 4 <laad il gy 48 45,4 5
F PG cilasd SR el Ayl 6
daja 4 LAPYTS sl dule 45,4 7
F PG iclia P I PR IS EPRAT 8
Ay is); - elai - Ayl dswaigd) AS,) 9
Aase s lely | g% —Ael claiial Al Ayl Agal A0 | 10
dajh 4 el sl claial SR (G 11
dasie b de )y lsaally (ALl Jlaiadld ¢ galll) A8,c 12
dayde omals (s0l) Cmalill Adgal) 4 ) guad) A5y} 13
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Ay Omali Cmalill Banial) Ayl 14
Ay Omalt Cmalill dgida gl) Ay 15
da a4 Ol Omalill glatl) slasy) 48,4 16
A all Crpalill asal) (§ pual) A5 17
daaa il B aalill Aldal) 48,4 18
A5 Omals Ol Ay o<1 A ) gud) Ay 19
e i laal) el iy 20
Ly i laal) Bage iy 21
ZEQI Ll st iy 22
43t i laal) i p iy 23
LEQIH i jlaal) Ay Lo 24
dae Cijlaal Sasailly Blall gl Cipuaal 25
Ao, i jlaal) Aym — o) iy 26
ZEQI i jlaal) Ty Ly g iy 27
da e i jluaall ) Al Ly g iy 28
Loy i uaal) bl g agmad) g el 29
Lot i laall ERERANE 30
data i jlaal) D) bl ey 31

Lald) dae)

i oagl slaay) -

el Sisa zisall Luudlly cilaaliall aisi (2) ad) Jga

: AU SN e ellyg Janall Jiga gz 3sadl il claabiall aysi (2) Jsaadl g

A giall dpudl) KARTYRANNYS L
%19.2 18 2008
%20.2 19 2009
%20.2 19 2010
%20.2 19 2011
%20.2 19 2012
%100 94 Syl

Laldl das) o
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: Jul Sl e dllyg LLPS (g il jilud cilianadie z3gel dpilly cilaabial) asi (3) Jsaadl oo

LLPS (ag @l il clawia zigadl duwilly cilaalial) aigs (3) ) Jesa

Ay gial) duadl) Gl lial) s o)
%20 12 2008
%20 12 2009
%20 12 2010
%20 12 2011
%20 12 2012
%100 60 Sy

Laldl das) ¢

Cibariall deg aly ded els @bl GlaNly gl  oluall bugidl Ge S (4) Jsaall s

el Jiga g isad clpiial Ll diuagl) cilslany) (4) a3y Jsa

dag dog o @bl Gilady) bl ) hugiall | clalia) e i picial)
-289583466 | 10166143613 | 2266757273 39168009 815918471.28 94 Lasal) gl dla
-424998574 | 16594999544 | 3739717806.29 | 79236490.50 | 1397670428.32 94 O o) gl
FRER AR
-1192298881 | 6643970919 | 1127906984.35 | 24713551 391318733.30 94 AN LB il
-2621188459 | 346772125 | 349503911.42 | -1273386.50 | -65652817.87 94 il b i)
Saaail] cual
12806244 | 29016726446 | 6328942767.62 | 250323183 | 1843364134.44 94 ilStaally
<NV
89991979 | 49849648848 | 12765449797.3 | 1483483210 | 6737588511.32 94 Aded) Jyeal aa)
aal
-81297414 1147896785 | 1639590957.68 | -3966165.50 | -473293677.62 94 19 cliatiecal)

.SPSS gali cilajia o alde¥l dalil) sae) ¢

coladayy jals Aol cpladll U dassglly Jasgiadl Ay ol A (DA e Gaaldl aa
Glisdayy L ol gpladll b dasully Jasgiall e JS Rt (e RN
b g5 g Jarall iga zisal il g5 o) b
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e \lean
I
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Juall Jiga g asall baseuglly Baagiall ¢ JS1 bl JLEEY) (3) Je

isall hiall e oy Aad ey olnad) CabaiVls Jaseslly sload) Javgiall e SIS (5) Jall sy

LLPs g lsai cipiial dpuailly Lbaghl clsLaayl (5) o) Jgoa

dag dog o @bl Gilady) Ll (bl Jau giall 2 i pciall
Gl léall
0 218405979 28229466.22 0 4374956.17 60 Aaginall Gag il b
0 1564772782 | 279818310.35 142771534 144392689.03 60 Lol (ag ) iled clblga)
A
-61919645 | 7406211496 | 1477573434.96 | 350155926.50 | 905962808.2 60 Aalall b (g 8l b el
-171933792 | 2001240028 648256237 611173419.50 | 717317448.65 60 claaiag qulyal) 3 L)
w29 Al dlud
0 1 0.28 1 0.92 60 aibhead) e
-171933792 | 2001240028 | 652054560.28 518688728 639879571.77 60 EBTP 5 &) g5 ¢y Jo il
0 2500616790 | 595043279.75 84932070 395867525 60 s Al yild cilaaia
agdlal) Al

.SPSS zalin clada o aldeYh &all) slas) ¢

Lwgiald e ST s oY e Tasl ol dasls Javsgiall e S Ly Shal) IS DA e Gaald) 2y
bl g seile g5 s LLPS zasail el ¢35 ol Jsl) oSa (Ml cchpsiall (s s
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1500000000.00
\ /\\ 1000000000.00

= \edian \ / /\\

——Mean \V \/ 500000000.00

T T T T T T T 000

LLPS ¢ 3sail bayeuglly bauugiall cpa JS1 bl SLEDY) (4) JS)

alidiuly 2012 —2008 (e B8 JMA L) B Apged) Aeblual) AN Aaglas sda il

Jaall Jisa gigad
Al st DA ZLAT 5oy Ll Gl dugles ades dules caniy LSS NG Jsaall e

2012 -2008
Y 1 Laa local) iyl dujlas aseg dajlaal quwilly )<l (6) a8y Jgaa
& 9aal) U0y IR AT S djlaa il PN
A B EE B EEI BUSS
%100 18 %44 8 %56 10 2008
%100 19 %58 11 %42 8 2009
%100 19 %32 6 %68 13 2010
%100 19 %37 7 %63 12 2011
%100 19 %26 3 %84 16 2012

LGabldl e e Jgand)

AU el ol oSy 52012 Gl olS ZY) 5y dupleal HhS5 el of Gl Jsanll DA (e aadly
&) A ady Lae dgllally Al glayl o elld (ulSails Ayl Lpppal) Lyyseand) L i A
Lsndl b LgulSe e Aladlaall L)Y 8] Ausylas

DA il ) Gaald) Galiy Adeg

&) daail dapaall ey Al dysad) daabuedd) clSHa) aie 2012 ale PA LY §yla) dlas 2y v
sle Jpanll b GlEN L) Y ALYl ol o B Ao Ly pad (A A0 of Caldl ey %84
(2 WY st Pla ) Biliis Sl (210 32 DA () Dlls alls

:(Analysis of Data) wllal) Jula3 -

foh LS il (e s cclildl Jilail (SPSS, V. 20) daelaia¥! astell ddlasy) dajal) malip aladinl

z 3sadl danlly Jaliy¥) Jilas il (9 —4) Jsaall Cpw rdarall Jisa gisadl dueailly Bla¥) Jalad qilis -
tdanal) iea
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sl Sign g dsal el BLEY) st (7) dssa

Model Summary”
Model R R Square Adjust R Std. Error of Durbin-
Square the Estimate waston
1 .931° .867 .842 240.2238 2.013
a. Dependent Variable: (Constant), (1/ Ai,t-1), (AREV i,t - AREC i,t) /A i,t-1, PPEi,t/ A
it-1
b. Predictors: TACC/ Ait-1

SPSS gl clajia e Jgaal

 JON SN e oS Al oda i o)

L il punially iiall Clpaiall G A e Jy 135 <0.93 =R sl Lls V) Jelee dad &l @
323l dals e

) s el i) 3 Alalall il (g0 %87 o ixa 13as <0.867 =R” aanill Jalas dag ili
i) il Alalal) cyil

zasall o ) af oas s sas dedl o3 o) «0.84 =Adjust R® maasll aatll Jelee dod als o
33)l5l) Sig dslasyl da)ydl P-Value dad o) iy 55 am 8ysean Shuaiall G Adadll 2Dl e
%5 (s sy Lysina z3saill Cilalas ol Jui Coefficients Jidas i sy

slad¥) o e I3 L)) asas A el guad) D-W o ddlas) of iy Sl Joaal) (a5 @
z3salll Wy o) (AT cilpiia) Aglsdall oUad) of o (D-W = 2.013 > 2 i Cua dlsdall
ade S il L Gl

tdarall Jisa m3sail duailly, ANOVA (pulall s it (8) Jsasdl cha

Jaall 3isa igail ANOVA (ulall Julas (8) o8y Jgia

ANOVA"
Model Sum of Squares Df Mean Square F Sig.
1 Regression 1024611.17 3 5352911.11 .79.11 .000°
Residual 356488.12 15 683012.64
Total 1381099.29 18

a. Dependent Variable: (Constant), (1/ A it-1), (AREV it - AREC ijt) /Ait-1, PPE it [ Ait-1
b. Predictors: TACC/ A i,t-1
.SPSS galiy cilajia (e Jsaal

Chaiall 038 o) Sl cgsine il g LY G gl p-VALUE< 0.05 oL ANOVA Jsaa (e aad
TACC 4 cliaiosd) il i) o gsina il L) dading
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.Juall Jiga g isall Coefficients laaiy) Judasi (9) ad) Jgaa

Coefficients®

Standardized

Unstandardized Coefficients Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) -12.5201 1.3584 -911 011
X1 5.3660 1.5231 901 499 .000
X2 5.0016 1.8220 .834 759 .000
X3 3.7215 .9981 .750 .682 .000

a. Dependent Variable: Y
.SPSS galiy cilajia ¢ Jsiall

p ) N ez dsaill ey Galaal) Jsand) iy (pe

Y= (-12.5201) + (5.3660) X;+ (5.0016) X+ (3.7215) X;

: bl e Coefficients laal Jy

1.3584 1 okl Wadll alys =12.5201 lasi¥) dlalee 8 <ol 3o 415 @

Al dadlly 1.5231 41 ald) Waddl alys 5.3660 Js¥) Jisall juiall Jaal) Jelee 4 315 @
JsY) Jtisdl priall o Jiny Las <0.00 =Sig als Cum %5 ANV (ssise Yo s5inas olay 25 .0.499
WY Bl 8 i Ml AKH cliatid) ) il 8 S

A ia) dadlly (1.8220 4l bl Uadll alus ¢5.0016 & Joisddl uxiall dual) Jalas dadf gl @
S o) ) o i Lae <0.00 =Sig ils cus %5 AN siue die gsinas ) 525 .0.759
I a A s s AN ciliatid) ol el 3 i

aplaay) dadlls <0.9981 Al bl Uasd) alyy 3.7215 i) Jiisd) yxiall Juall Joles 4 315 @
G Jisall il of ey Las <0.00 =Sig ali Cum %5 AN (ssiue die gsinas a2 .0.682
WY i) & i by A cliatd) o) el 8 s

2 Jed oSa by (%5 AN Gsiue die Lygina COalaalls %5 AN i die gsina zisalll of @
%5 A3 (55t die z3gall 138

Al gl ) Gaal) (aldy dAdag

Jarall yien zgal Cilypriag 2LV 35l) @ = 0.05 dilas) AV (soiue 2ie ANV QR ADe aa g v/
Aol dpsudl daaluall SIS ppen o o aBubi ve dlldy (AT A o TS Cliniodl 5 den 0
(Janall yiga risad o slaie) dalSe) (ML Al (30U Bdies Gm daprall s

e 48l 5ol Janal) Jisa rigai o datlll dpne)l Alubull Ag)pdal) eUadY) g e (313 Lol sy v/

WY B (il B g ala il A AT et o di o Sies miea o () el i)
) S,

toag Al plud clawaia zigadl Ll bLay) Julas mils -

ol lad ilacati z sl duly B, Jidas il (10) Jsaall cpw
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(oA il i g igall dundlly LLEY) st (10) Jsos
Model Summary”

Model R R Square Adjust R | Std. Error of Durbin-
Square the Estimate waston
1 . 911° . 830 . 804 290.265 2.059

a. Predictors: (Constant), LLA, LCO, NPL, ETP, LISTED, INT
b. Dependent Variable: LLPs

SPSS zaliy clajia e Jgaal

p M SN e o) el oda i
s il i)y Al cibpria) G 4B e Jay 1385 <0.911 =R Laal) Ll ) Jelas da el @
Badl Al (e las

Gl 25 il il 3 Alalal) il e %83 o ey 135 <0.830 =R? sl Jelas deg 315 @
LAl il patiall 8 dlalal) &yl

zhsalll o ) a3 s Tas sus Ll 038 (o <0.804 =Adjust R maadll aaaill Jelee ded als o
33))5l) Sig dslasyl da),dl P-Value dad ) iy K55 as 8ysea Shasiall G ddadll 2D (e i
Gl A Gl g B sa) LR %5 (g5ias Agine gz 35ail) ilalas s J Coefficients Judas i sy
tdamall 3isn zdgeid Ay, ANOVA (bl Jilas il (11) Jsand) o

c0ag Al il cllawia g igedl ANOVA cpliall Julas (11) ad) Jgaa

ANOVA®
Model Sum of Squares Df Mean Square F Sig.
1 Regression 1063598.22 55 635982.256 77.253 . .020
Residual 265814.78 16 45826.213
Total 1329413.00 71

a. Predictors: (Constant), LLA, LCO, NPL, ETP, LISTED, INT
b. Dependent Variable: LLPs

.SPSS galiy cilajia (s Jsaall
Chariall 38 ) Sl cagine hyand) G LY o Gl (p-VALUE< 0.05 oL ANOVA Jsaa e oD
LLPs (gl jilud claade il uid) o gsine 80 L) dading

AU Ul e llyg o il Silad Cilaaiie z3gail cOLalaall a8 it (12) s LS

02 Al il clawda ¢ isall Coefficients laaiy) Julasi (12 ) ad) Jgaa

Coefficients?

Standardized
Unstandardized Coefficients Coefficients

Model B Std. Error Beta T Sig.

1 (Constant) -17.23 16.901 3.999 .622
LCO 5.01 2.012 701 4.001 .002
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Coefficients?

Standardized

Unstandardized Coefficients Coefficients
Model B Std. Error Beta T Sig.
LLA 4.56 3.359 .862 3.656 .010
NPL 8.125 1.325 931 3.951 .023
ETP .098 1.965 365 4.017 .004
LISTED .959 3.325 156 .985 .031
INT 1.325 .958 285 231 .017

a. Dependent Variable: Y
.SPSS galiy cilajia e Jsaal)

A S e g3 pail may Gilud) Jsaal) il (e

LLP:=-17.23+5.01LCOx + 04.56LLA: -1+ 8.125ANPL: + 0.098EBTP: + 0.959LISTED:
+1.325EBTP:* LISTED:x

: bl e Coefficients jlaal Jy

16.901 41 bl Uadll s = 17.23 laai¥) Alalae & Culill dad 3l @

aplaay) dedlly 2,012 4 wldl Uasd) adyy 501 Js¥) Jiid) jpnadl daddl Jelee ded al5 @
IV Jaisall il of imy Lae <0.002 =Sig &l G %5 AN (gsiue Yo gsinay lad 525 4.001
WV s b s by (sl led cliaraie Gl il 8 i

Aplaa¥) dadly 3.359 4 bl Wadll alyy 4.56 S Jiad) peidl Jud) Jdelee dad als o
S8 Jial il o) e Lee <0.010 =Sig s Cua %5 A2 (ssiue die gsinas lad 25 ¢3.656
WY sl b i by (sl iled cliacaie ol il 8 i

Ayl Aedlly 1.325 4l bl Uadd) il 8,125 i) Jidl jpaiall Juall dolee dad al5 @
G Jtsd) id) o ey Lae <0.023 =Sig ils Cua %5 AN (gsise die gsinas olad 25 ¢3.951
WY s 8 i Uiy (sl iled cliacade ol il 8 i

iyl dedlly (1,965 4wl Wadll flyy <0.098 al) Jiisddl siall Jaall Jales daf a5 @
bl Jial il o i Lae <0.004 =Sig als dus %5 ANV ssiue die gsinas lad 545 4.017
WY sl & i by gl s claaiade i) pidl b s

Aty dadlly 3.325 A bl Uadll adys <0.959 Luelad) Jiiwall el Juall Jales dad al5 @
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