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o ABSTRACT O

The research aimed to assess the performance of the private banking sector in Syrian Arab
Republic during the period between 2010-2018 from a supervisory prospect of the Central
Bank to determine the strengths and weaknesses of the banking sector in Syrian Arab
Republic. We gathered the statistical data issued by local banks (14 traditional and Islamic
banks). The performance of the banks was evaluated separately using the CAMELS model,
where the study showed average performance of the operating banks. The researchers
deliberately used indicators of capital adequacy, asset quality, management efficiency,
profitability, liquidity, and sensitivity to market risks. In addition, the researchers tried to
study the effect of stock market risk on the performance of the banking sector by forming a
portfolio of shares of banks operating in Syria. The results of the statistical analysis using
the SPSS program, through the Discriminant Analysis test, showed the presence of an
impact of a number of indicators on the performance of the banking sector. In the end, a
model for evaluating the performance of the banking sector was obtained using a multiple
regression model and the model is able to explain the performance of the banking sector by
88.4%.

Key words: CAMELS Model, Banking Sector Performance Evaluating, Stock Market
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Capoanal) ol Ll sty 3 ) lill B 21 jeday Aawaill o3a (alidil () dgle s 6 imial) duiag 3 2l i
Ay hnty Wl seldl 4y ey Cipeadd) Ay o ey JS8 (uSas ) G il mie b asil)
-(41¢2016 ¢«Masood. et.al) Las sl Jleal ) 3finiall (g sl S8 Gacaie aad e 3l (a gl
Nl b Al dalidl Jlsa) Cadags 8 clidl 50 e oSall lldy Joua) s05a o el 138 jumy Cu

sagall ) sVl (39 2018 tagmn) JIse¥) alaiind Aulisy Aplady) wlulu ) 8 ddbad)
Usn 058 Losole Alelell e Jsualls dilele e Ysual muall S0 Jlaial) lgal (5 Lo sale duasiiall

.(40 ¢2016 «Omar; et.al) saud) e calaall cliy o ol o) (e ddlite dasans

Loxs :Earning Assets to Total Assets (R5)*0 Jsad) Jlaa) ) Jasll 50l Jpad) G =5
Dl & Cajliaal 5268 g il ) 583l dall 50L) cJsal) sagal U o sl e duaill o2
(40 2013 « jualill) Jpua) Jlaals A3l dniiall Jsual) o lily Cojlaal alaial saly)y JsaaY)
Weighted Risk Assets to Total Assets (R6): Jsay) Jal 3 bl dassall Jeal) dus =6
& Clad) phalie saly ) ey Dol oda g lils (Jaad) sasal Gl o sead) Dl pda by s
(40 2013 « yalill) Jsay) i

DA e 5ylaY) Aladg 506 bl Silas 4atll e :(7Management Efficiency (R s)ay) s: i€ -7

D Oe Aplay) Gl dus DA e 5131 58 api 2y Eum lhlaall L8hy Cua dauls )3 3as
12).¢ 2016¢Aspal, et.al) 3,13y e i g &)l o s dpal) Gt WSy Jaal)l Jleal ) Abaall
Dl e Gaanall Miladl Jaee d3all GesReturn on Equity (R8): 4Sldl §g8a o dilal) du —8
Al 3ylalaall Dise 8 ()5S A5 (Cipadl 3o US o ddy s 5)sSaa) Al gl of s (S gl
el ila Bauty Wby anyy (g il (g abnie Qs (S o8 4nalid) cpm s Allall i) e Aaaldl
by Lalall Sleil) Carglly Ll Ayl it Cum (45 2014 ¢gasan) ASLY Gga ) dyyall Ui
Caagy sgd Aol sline 5o dpad) g Uil Slie) leg oJlll oy s 8 Lols Sale ot 3 sline Y
cFraal) g Uil 585 Jae Ailia S35 e Jad o Lol e S Bay)l
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(82 :2016 ¢pmenll) Ciymall Jgeal Lpabil salyy Ml s dylaiin) Cojlumall il 3068 e

aal Jiais Circulating Assets to Total Assets (R10): Jead)  Jlaa) ) 5L Jgad) o =10
o G dlle A ) Al Jeaty o g5 Cipeadd) (sl Bl Lol g3e e e S ) s
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e cnndl il dgalse (A Cliad) 358 o Cadgll Gunlial) aal (e Apad) Al e liel (Sa
Lvgid) o puadll JaY) e TeTpu cpeagall

(Aslaty) clgadll) (g 8l A e i a5 Loans to Deposits (R11): adlasll cadagi 4o —11
oalidsl (29 2009 tanny sl) adlagly Asad) aliEY) b iyl e Capadll 3y080 Jids adlasl )
dealsad LT Ailie Copmall any Lae @lagll DA e g il Jisad Jae aliadl e Jay saasall Lol
.(40 <2013 <Rozani & Abdul Rahman) sl <l

G owll G L) (a8 ) hlaall Giyeadd) Lpules duall oda Jic R12):) 505l 5508 —12
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alara cilalas a sl cilaladl g :(13Stock Market Risks (R Zdlll Glys¥) (5o yhlie —13
adey Al S JC Coladl ol o il (uSan (3l AW GhsY) Gew Dl culs Al clull)
syhalie sty Alelal) Cojliadl) agul (o Alaine L3l DA (e @lldy lae¥) g o380 g)5pall e 4l g
Asinall Spidall il Aisiias sl ExCEl maliyy Gibiu¥) & Gus Sl Ayl bl daéad)
leas (omyy JSs Alal) (33 (3gm Byhalie alusial (8 AaNAl) AL BHAU Agsladia B (gl (o (aaine
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Mdg sl 4ypel
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2018-2010 558 ¢ ANl 3hsS (Bded Gom b Aajaall Cijlaal) sl Usias §yhlia (1) Jaad)

2018

2017

2016

2015

2014

2013

2012

2011

2010

0.00619

0.00965

0.00579

0.00168

0.00341

0.00359

0.00392

0.01052

0.007187

0.00448

0.00424

0.00488

0.00146

0.00281

0.01390

0.05713

0.02217

0.013142

0.00968

0.00487

0.00290

0.00133

0.00280

0.00594

0.03098

0.03323

0.004562

0.00262

0.00873

0.00491

0.00367

0.00325

0.00236

0.02256

0.00619

0.010288

Excel gualiy aladinly cpfialll alae) @ jaaal)

Al V) ) e ad e )l ey el 5l Al ddadsa) syl (alassl Jaadi odle ] Jsaal) o
di Lo say Ll Goudl (b LY (ggine aliadl Julls AL BHOU (B (homs BeliS pdal o0 (5% S
) Dl (3508 LI 35as s3a dlensi

tuhall 7 3sad 6Ly Ayl g Uaill ool s
f ol Al Gl by o damy (i gaie 35 il gl (imall diadll LEA) aladti) o5

el a5 eieS Agysadl Ayl dyyseeal) 8 dleladl Aalall Cijladl CAMELS zisa ad slac
DieY) g 3891 0 (12R1,R4,R7,RO,RITR) cansill e ) sS3al z3saill (465 Cum b puaall g Uaill
.(0-2) (0.2) (0.25) (0.15) (0.10) (0.10) il o \gisany ladg ds JSI ansi ()35 o lne)

2018-2010 558l JNA Ayygud) dypall Ay ggand) B Alalad) Laldd) Cijlaall CAMELS disa (2) a8y Jgaadl

C'?_'\S"E 2018 | 2017 | 2016 | 2015 | 2014 | 2013 | 2012 | 2011 | 2010
2741 | 2542 | 2333 | 1792 | 2.083 | 3.625 | 3.000 | 2.958 | 3.167 | 3.167 | ¢
2833 | 3167 | 2250 | 2792 | 2.958 | 2.958 | 2.750 | 2.750 | 2.750 | 3.167 | i,
]
3167 | 3.167 | 2.333 | 2542 | 2.958 | 3.167 | 3.167 | 2.958 | 3.167 | ©
2958 !
2727 | 2958 | 2.500 | 2.000 | 2542 | 2.417 | 2625 | 3.167 | 3.167 | 3.167 | .l
2486 | 3167 | 2333 | 1917 | 2.083 | 2.333 | 2333 | 2.750 | 2.958 | 2500 |
2639 | 3167 | 2.333 | 2.083 | 2208 | 2.750 | 2333 | 2.542 | 3.167 | 3.167 |  un
2866 | 3.083 | 2792 | 2333 | 2.167 | 3.167 | 2.958 | 2.958 | 3.167 | 3167 |  ,edl
2315 | 2750 | 2292 | 1.833 | 2.000 | 2.000 | 2.542 | 2542 | 2.458 | 2.417 | s, ok
2706 | 3.167 | 2.958 | 2.833 | 2.667 | 2.333 | 2.333 | 2.750 | 2.958 | 3167 |  Lesles
2081 | 3167 | 2.958 | 2.958 | 2.750 | 2.958 | 2.958 | 2.958 | 2.958 | 3.167 .
3003 | 3625 | 3.000 | 2.750 | 3417 | 3.625 | 2542 | 2.958 | 2.958 | 2.958 | mdslly iy
2579 | 2792 | 2250 | 2.083 | 2.750 | 2.542 | 2.333 | 2750 | 2750 | 2.958 |  sue
2540 | 2958 | 2333 | 2208 | 2.042 | 2.333 | 2.333 | 2.750 | 2.958 | 2.958 | clils
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2060 | 2625 | 2.000 | 1.833 | 1.833 | 1.958 | 1.833 | 1.750

Cpaa o Jridiadl ¢(390a CAMELS 7350 e alaieWh alall Jdyad) g Uil o)l oy

2417 | 2202 | by s

-Excel galip aladiuly cpfalill dlae) @ jaaall

Cyladl elaf of LSl (e Cua Ayl 358 DA Cijladl CAMELS 7350 ad gy (2) &) Jsaall
V) e (e iy o ey Y 2018 — 2010 55l DA Ly gaall Lyppall dyyseand) 8 dlalall dialsl)
o s hpanll Jandl 8 e Uad¥) e el rmaal Aalpa ST 45 S alaial ) 7l il Jaus i)
Sl Al WU ase Jeay 3 Capall oY) ) ) g Uadll Qi) 6 s of Ledlaal s 3 ¢Sadl)
Jead) g gl Sl el o slial Jgandl (ge Jaadlal) gy ¢SS alai@ly pald JS padll ¢ Uail
apan Al alds 8 Jeny Lae Cipamall 3 Algaad) (s g ) sy Sl ()€ 8 o1y Cajlad) 4y 4l
Slo Ola Gilly zlally s Capas g oY) Coal ape el ST G a8 cdagaill e Jlsd)

O0. 2l Gijlan o oY) a5 3.095 laies CAMELS 350 dasd

R ) il dubuash Zilasy) Gunlall (3) o) dgsa

Normal
Std. Skewne Std. Std. Distribut
N Minimum | Maximum Mean Deviation | Variance SS Error Kurtosis Error ion
R1 36 0.154537 0.350448 0.258993 0.050567 0.003 -0.360 0.393 -0.720 0.768 b
R2 36 0.126963 0.297616 0.221644 0.047938 0.002 -0.349 0.393 -0.517 0.768 b
R3 36 0.116772 0.258194 0.194705 0.037705 0.001 -0.368 0.393 -0.395 0.768 b
R4 36 0.018956 0.285933 0.143206 0.078876 0.006 0.055 0.393 -0.696 0.768 b
R5 36 0.325853 0.633766 0.428562 0.094096 0.009 1.005 0.393 -0.445 0.768 | xub e
R6 36 0.318485 0.540710 0.428688 0.057328 0.003 0.058 0.393 -1.006 0.768 sxub
R7 36 | -3.294742 | 0.996034 0.503618 0.687500 0.473 -5.059 0.393 28.369 0.768 | xub e
R8 36 | -0.090873 | 0.397515 0.120845 0.131298 0.017 0.999 0.393 -0.166 0.768 b
R9 36 | -0.020184 | 0.102636 0.025351 0.030701 0.001 1.246 0.393 0.487 0.768 | xub e
R10 36 0.322969 0.632634 0.526967 0.095588 0.009 -0.951 0.393 -0.527 0.768 b
R11 36 0.192718 0.602100 0.329260 0.140923 0.020 0.844 0.393 -0.955 0.768 sxub
R12 36 0.792144 1.179862 0.934815 0.103676 0.011 0.930 0.393 0.286 0.768 b
R13 36 | -0.722227 | 4.294727 0.000000 1.014185 1.029 2.793 0.393 8.955 0.768 | xub s
Valid 36
N
(listwi

se)

SPSS galiy clajia : juaal

iy clldy el aysily aias ¥ (9R5, R7, R) clysiall o Laadl mhajilly o)) < lalee DA (ga
ands Chaaial) 4 £555 e ¢(3) o8y Jsaall

{sbuasy 5 05) ((Masood; et.al; 2016; 40 kil CAMELS gisail Wy ciydpall aaady adl) Jgaa o gy @
(123 2017
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o s Al Wilks Lambda Julxdll a8 e Discriminant Analysis (gjuall Jalaill jLad) adieyy 138
bl slls Al Gulid) e (3) o) saall DA (o olilaal Le sy rnde JS il £545
(4) Ay dsaall ) palass Stepwise dayla aladinlys LAulll il yaial

sda Ao aldieV) 4Ky Jully; Stepwise ddyylay Waslanl 25 Al i) dysina (4) o) Jeaadl e Laadl
ek (5) Ay Jsaadl Wl g pad) sallall s 3 Lgisins aaed chriall A alegind 2y Lady (il yial)
Foodalea qaan ) chisad) ol 5 s Wilks Lambda delee dysiee ) lailly clay) 4407 ash
(2010 €105 ¢ sha) ysa Wilks” Lambda Jalas ady S Fisher

Variables Entered/Removed®”®? gjssail) Jalail jLas) cila i (4) Jsand

Wilks' Lambda

Step  Entered Removed Statisti Exact F

dfl df2 df3  givitic dft df2  Sig.
1 R4 651 1 1 34.000 18.226 1 34.000 .000
2 R1 512 2 1 34.000 15.708 2  33.000 .000
3 R7 382 3 1 34.000 17.222 3  32.000 .000
4 R9 308 4 1 34.000 17.382 4  31.000 .000
5 R11 238 5 1 34.000 19.187 5 30.000 .000
6 R8 139 6 1 34.000 29.889 6 29.000 .000
7 R4 141 5 1 34.000 36.673 5 30.000 .000
8 R13 116 6 1 34.000 36.751 6  29.000 .000

At each step, the variable that minimizes the overall Wilks' Lambda is entered.
a. Maximum number of steps is 26.
b. Minimum partial F to enter is 3.84.
¢. Maximum partial F to remove is 2.71.
d. F level, tolerance, or VIN insufficient for further computation.
.SPSS galiy cilajia 1 juadl)

Wilks' Lambda Jalea dygina (5) Jgaadl
Test of Function(s) Wilks' Lambda Chi-square Df Sig.

1 116 66.718 6 .000
.SPSS galiy cilajia : juad)
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Unstandardized

Standardized

Model Coefficients Coefficients t Sig.
B Std. Error Beta
(Constant) 1.069 313 3.410 .002
R1 4.058 .840 405 4.829 .000
R4 .387 .654 .060 592 .558
1 R7 .303 .050 411 6.005 .000
R8 8.944 1.926 2.319 4.645 .000
R9 -44.017 8.184 -2.669 -5.379 .000
R11 -2.322 410 -.646 -5.659 .000
R13 .096 .039 192 2.440 .021

a. Dependent Variable: CAMELS

SPSS galiy cilajia : juad)

(13R1, R4, R7, R8, R9, R11, R) . _dyadl glaill ¢laf apiiiy jads 8 Alalall clysiall o585 4dde s
o Bl Al Ba o bl a)lay) 3ol (gl sasa ded (JW) iy B clpidl e Al

AL Gl e 3ylalie cailagll Calagi cJsaal)
Blad) e of Bl (e G LaaY) 8 AL lnall JaadY) C el dysina (6) ad) Jsaall s
Pl de Ja dggiaa et Al lpdsall A )6 %5 AV giue de (goina pe 4R AL G e
Calaa Gsine (7) ) dsaal) ey el laad¥) lad) salely psSiall udal ol ay Jully
G siadll gl ehal e A JaadV) zhsa ol L lgle Slaie V] AplKa) s desdidl lass)

A sl dappall 4350l
ssial) iy cdlalea (7) Jsaad’®

Unstandardized Standardized

Model Coefficients Coefficients t Sig.
B Std. Error Beta

(Constant) 1.135 289 3.928 .000
R1 4.185 .803 418 5.211 .000
R7 309 049 419 6.320 .000
1 R8 9.360 1.773 2.427 5.279 .000
R9 -45.833 7.502 -2.779 -6.109 .000
R11 -2.479 310 -.690 -7.983 .000
R13 .096 .039 191 2.466 .020

a. Dependent Variable: CAMELS
.SPSS iy cilajia @ jaal)
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tol Wl by peadl o Uadll ool ) z3saill o el S 4l

Banking Estimation Model =1.135 + 4.185*R1 + 0.309*R7 + 9.360*R8
- 45.833*R9 - 2.479*R11 + 0.096*R13

e bl e o Cua dagal) dadll 8RO g Gajliadll old e il sl ST of Jaa Gaw e

o O b ola) ity 9.360 ey g paall g Unill olaly Dt oy Cagas 52als 50n laieg AL G35

dsa¥) o il g 4 e0 JS die 50 45.833 laiagy aSe S Sin Cisw dsad) o Sl

Dy pad) gUadll olal o e caali Bl 3hsY) Gam yhalie o LaSldl ey cBaals Bang sy

lahall e IS A Mk IS Lo sag3aalysang ey s JS 2ie 0.096

AR aaill Qelea o) WS clas g8 iimy sty %94 Lo st of Laadi (8) Jsaall ) 55l

%88.4 iy Ayadll ¢ Usill ool apiis aaat o ol zdsaill of S adiy Tas Adle i a5 %88.4

Al 8 o) e yigal g

bG:’JA..m A gina (8) Jgaad)

Change Statistics
R Adjusted R Std. Error of R Square F Sig. F  Durbin-
Model R Square Square the Estimate Change Change dfl df2 Change Watson
1 .940° .884 .860 190 884 36751 6 29 .000 1.952

a. Predictors: (Constant), R13, R7, R1, R9, R11, R8
b. Dependent Variable: CAMELS

SPSS galiy cilasia : jiadl)

AL W)

Jas ojlie) (Sar Y 4l V) Unasgia yiing Agyguddl Appal) dpyseanl 8 sl g il o)) o (30 ppl) e =1

~2010 sl DA Ayysull Lppall Lyseandl 3 Alalad) Lalsll CGjlad) Jle CAMELS 7301 oyl (68,2
V) 8o lS G (e ISV Al 3 ki ol IS Gus gz dsall il Wy Cojladl i oS 2018
o b il sl 8 Al il ) e 51 Al b il Aypse oy da can G challadlly
Aalga elal 3 haia) e 5ol (Sl ) e dangiall o181 Al b ale <G Cijloadll 46 &3S0
Gom Dhlae s of s peadl pladll ol e B Il BLsY) Gam syhlie o LaY -3
DA g 0.096 )sias o)V st Ao Jany Cogu saaly sasg laias W) (3)5Y)

Bang e dgall Aad L o) Cus i 2 asell 8 Rl JSY) g Jeea) o Sl dge a4
LSl ol 5 45.833 dagiy £13V) 8 15 sy Chigas sl
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assgial) sl 8 Ll SR Gy L (gsine (pens

g Cipas Aliee Lullls 48L3Y) Gl J8 (e 58 Dpaal Jpa¥) o slall ji5e o34 g4
G Giailly Joa¥) o3¢d Aiall adl) (5305 liad) A Jpa¥) daph & Gl DA e @lldy (534
g asall Cilyine Ay Jlaal (450 bk @lldg gy dnpaall bl sas

el aai e Jaall DA e Ll Lolia) dpad) g Uaill oD 3 Aol 3oLl iiad dadiall Zudyl) (=5
L g il 1an 8 Adumiil) Adpally Conll Bpanil Alay psint g8 Ml ¢ ISV (sgiaall e dyeaall ¢ Uaill
gl ae Galdll dyad) g ladl ol il 355lhe by B Cnd) oSey JEal Ja ey S gl
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el el e aldie Yl b jad)
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