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o ABSTRACT O

In the second half of the 20th century, the world witnessed an increasing trend towards
foreign direct investment as an effective development tool. Especially after the emergence
of modern development theories based on the idea that the development deficit in
developing countries is not due to the lack of development requirements of material
economic resources, but due to the inability of these countries to capitalize resources and
exploit them in such a way that makes them an engine of growth and motivation towards
achieving Comprehensive economic development This type of investment is one of the
most important economic pillars in contemporary reality, as it plays an important role in
the process of economic and social development in countries, because ,advanced
technology managerial skills flow through it as a major channel.

FDI has played a major role in supporting the growth of the economies of developing
countries since the 1980s, taking advantage of the rapid spread of ICTs , the trend towards
a market economy in most developing countries and trade liberalization. In terms of capital
formation, jobs generation and export expansion, or in terms of access to modern
technology needed for economic development.

FDI flows into Syria have been increasing since 2003 as a result of the Syrian
government's new approach to openness to the domestic and foreign private sector and
adaptation of a market economy.

This research will attempt to know the mutual effects between the net flows of this type of
investments and the unemployment rates prevailing in the Syrian economy during the
period (1990-2010), Where the study proved that there is no causal relationship in both
directions between the net inflows of foreign direct investment to Syria and the
unemployment rates during the studied period, whether in the short or long term.
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CliSinl b Lgalane iS5y Aaalgie il 558 DA dpyee ) pdld)l Y)Wy clin calg
Oo Aaialy Dladl Lalall chWEWY) i ) ddalgd) dyysd) AaSall dsen (g ai)lliy cdnlis) 5 Lai
il e el badill ekl pyla B iy iaY) L) of V) LY wein ol DA
O (Alls Apsu A palad) L) i Coagy Cpda S ashially lsal) Aulas deas ¢ ppdally galal)
sy Ll lapali 1S ai jda gl slai) ol 0S8 Galall gl 4S5lie wugi e laualy laydls
S Jad 2000 ale V2 sle 270 (e 8l 13a xiy) Cum dyyos ) ld) ooaY) LAY 385 e
(Emran,2015,256) .2010 ale V53 (sl 1539

Cijlaall 4all Lol a5 2005_2004 sle Basale <5 spaldl dpaa) cliiay) sl olld Jias
Y I ) daalise 30l (3 psall chian) Aelia & WO Ghlidl asy #phl oS WS daalal)
1467 & 3 2 2008 ale _ cluall glaill 3 aiy,d il ia) W) Juags ¢ e liall g Uadll s
Osle 1381 A1 _2008 ale ade cuilS e _(eluall glaill ) cacasssl Wl V) o Spel V50 sl
A iy Agyem & dld) aaY) LS IV abgl el Gy ey . 2010 Kl Spal ¥
oLyl 8 ola LS (e lgle (5 Ley 2008 ale dgalladl Al Aa)Y) L dpula] daay aalil
(Serub,2014,191) . Azl

s> Jble 15.39 s 2010 ale dles s oShial) bl a1 L) dpa) Jlea) Jaw 5
Ll olad ey dcliall pllad b L .%87.2 il day ana)ll 13 e 3lalls Jaiil) g Us o N
Dbl i) LN dna) (e % 5.85 Ay bl i) L) Qs Gl Cus e 3l
Sl dal) e %5.02 Aty A A5 & JW el oG Wiy 2010 Ko Al 8 aSIi
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8 buas 58 Al cleluall glad 3 alad) oal) L) sna) (e - dball a1 LU
glad ) 55 sana il iy LS cgala®y) il e Lglad o 3 il sl L)
Dkl ) Ly s J<8 Aglesl) clelially Salal) Gudlally il guaially 23615 apilly ¢ L)
G 1136 (00 8508 338 g lladll aa 38 Cua capilly clll plad & sana @l 2010 e P
skl e it (al212008 alal 15 48, ¢l cals 220105 2009 ele o Vs osle 429.4
Ll ) 5ol pUsd e bl oa¥1 Lénad) laisn 8 1 s gLy Jlae b Ll g)lial)
Sea) 00 %1.08 Ay Nsd (sl 161.7 anay daghl) dgipall 8 cool i cflaally daluad) culelad
day sl o %0.4 Loty Lasls aleill Ui elas 2010 ple Gules 3 aball ial) L) sa)
(Emran,2015,256). 352 ¢ysde 60.5 Jalay Lo 2010 ple dles (3 pblall ¥l leéiny)

Jiay sty V5o sl 21.3 caly i) a1 HLéiud) (3855 Ay 305 2010 ale g Uadll 138 295
G VL) Ui aaley Aalall Clealall 8 Taasty Jall aleill g Uss 8 L) 13g) el 35
Gl i il Laaliss) ags 385 (22010 ple 4l 8 il Laa) L) auay s (0 % 0.23
dle 46.5 Capa e die @llig) (V50 050L2046) dpyses 3 Gsale 44 &l bl el Ll gl
Capa Jms die lg)(LYs0 Gsile 2046) dpsm 5 Osle 44 Jmy wll Aiba ) &b 05my5 (22010
clelad WL Gyse ulae cpaalue ) Syria Tel 4855 3 4aY) Laall (e (22010 oo 46.5
glhiy Voo all 120 slaall ¢ U Jifind Cam ol ial Ll gl ada 8 clis 8 5)lally Jadly de )30
Al sl e aegll ey 2010 ale apls laiad f dell plhd iy Ay o Voo alf 20 Jal
Sl ey Jad) zll e %20 %22 s JSE Ally (gysad) sl sylailly Aol cileUail
Sl (il pna prey I3 e (Says il a1 jLénadl Laa g8 o cileWadl o3a of ) ¢ sl
el 2w Al 8 Jia JSlie (e (gysmal) del)3l g Ul agiley Lo ) ALYl ccle Uadll 538 ddaail Lals
Lajal IS ally 5),Siall Caliad) e Casma ilaid g Uil 138 mpaty clad el olia sa e ualiy (o))
-22009 52008  onisa

(First National Report for Foreign Direct Investment in Syria,2011,14)

phlie Jefy [ Jdefde)l Jae b b)) o8 dalll Hlideas Gay Akl Gl ) cala,
e AL cJokl RaliY) \hsny ple IS8 il Hlan e Aald Ll CigHll ands Wliely
bl ) ) by Y L 13 ogual clelad 8 L) e laye

Ayyges 4535 S ALaBY) yypnil) i 388 Ayyse 8 bl oa¥1 LESU N1 gl gl G
ae gy palall LN aain ) cleydil) e degens o) DA e 4(2010_2000) syl DMa
il ol 13¢d Ty Coadly 8Ll anY) L) e AT £ Jedo )8l iaYly il
V) iy i palall Ayl duanill jinal Wby Apyse of Loy colY) 850l e ) HLEEY) (e
palell Agilaa ) Gl 35 2010 abal Aansgiall Aypdall Lpamill ld Joall (e a3 _ Ly sasl
Agrphall 3lsall e Bl 3yilal) Apial) LW ae 33)Eall Aunidie s L) o3 A of V) sl
Ayse ) Bild)l Awal) chlEW) Cia Gl aal e (Sl @)Y aesy) bl e,

LSRN el e
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( Dallul,2014,161)

Al dledl) dabie e alall (CPI) (Corruption Perception  Index)aludll culSyne pligal a8
s o Bygpally ud (Sly . Jise e 13 o aaing (S50 585 sag)(International Transparency)
A 2pally Lot @ ) s gusll 230 Ay IS 550 dad alel damy Gl ccila gusad) apen Asn S
Al o LS o] e cuggily pinall died cumids) WIS Y ohalis 10 ) 1 (e i) Glld dad ool jiy A
22009 alad sludll ji5e Ao callell Ao o gy 28 L (LpasSall Lideal cmy Alsal) 3ol lim) e
International 5).laue 13 dual e (5) I das lagus 2aays dlis (2.6) away (126)
(Transaprency,2009,

i ) Gl s Glaitie Glis Wag 22010 ple 4k (2.5) auay (127) GV il 1a (miss) a6,
Syilal) L) Chlnadl g gudl SLaBY) Apdls (e S

(International Transaprency,2010,1)

Cligne abl (o Jaus g1 3yl didaie 3 5pied) e Apusbually 2] g LiagV) e o a)lall yeall e U
>l g e Adlaial) o3a 4y aaB Lo ) aagi Gl e ) Bl L) chléay) Qi
ALY e e BS Gllaliia) o Wjdls ) ALaYL ala ool

8finse Agulss dgial g liagl alla® L35S e pilaal) Aial) )i syiiual e g lagY) el cauls Y )
( Dallul,2014,166) .l Hleel g coslity Loy Lans Jysh 53 e

:(2010_1990) 5581 JMA Q) cNara o 5pdilaal) Lyial) cplaiiny) cliby i A (Ll

(2010-1990) 5580 JNA s b Alhad) v 5 5pdibaal) Lpsiall) claiind) cyiiza (1) o) Jsand)

Qo) cN s tua sai Jara 383 hla dipa g | (300 Ala alad)

% Luial) claiiay) 3da | dial) claiiny) | Y chlaiiad)

(Asm Bad Qoalall) Bpalial) | galally) Bpdilaall | Bl JilBa | Bpdluall Aiad)
%o (Argm B dpamd) | (N Gsalally)

_ _ 3172.99 44.69 71 1990
6.75 -10.38 2843.32 45.86 62 1991
7.06 12.35 3194.56 47.68 67 1992
7.40 8.75 3474.1 49.63 70 1993
7.50 9.29 3796.96 49.96 76 1994
7.20 31.87 5007 50.07 100 1995
7.246 -11.03 4454.45 50.05 89 1996
7.339 -7.75 4113.6 51.42 80 1997
7.448 3.59 4261.54 51.97 82 1998
7.60 218.81 13586.58 51.66 263 1999
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9.54 -7.99 12501 46.3 270 2000
11.63 -55.83 5522 50.2 110 2001
11.68 7.46 5934 51.6 115 2002
10.28 39.13 8256 51.6 160 2003
9.832 73.87 14355 52.2 275 2004
9.113 88.97 27127.2 53.4 508 2005
8.17 17.50 31876 52 613 2006
8.42 40.85 44900 50 898 2007
10.94 22.93 55195.5 46.5 1187 2008
8.14 97.14 108811 46.7 2330 2009
8.61 -34.23 71563.5 46.5 1539 2010
Source(1): World Investment Report for Mentioned Years, Source(2): First National

Report for Foreign

Direct Investment in Syria for Year 2011, Source(3): Second Annual Investment Report in
Syria for Year

2007, Source(4): Fourth Annual Investment Report in Syria for Year 2012, Source(5):
Quarterly Bulletins forth Mentioned Years, Source(6):Syrian Data in World Bank
Statistics . The Net FDI Growth Rate were Calculated by the Researcher.
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Al Clsis aliee DA Ll Adlide Y aray Bydliadl Apial) chlénugy) clis e aln Laadl
G ¢a(2010_2001_2000_1997_1996_1991) a5 e caminsl il lgiadl Giamy oliialy
il e (%34.23-%55.38- %7.99- %7.75- %11.03-% 10.3 —) Jare; camisi)
A clen Al Gl Awal) cblany) clin gla 4osall Glae Q6 N
_2008_2007_2006_ 2005_2004_2003_2002_1999_1998_1995_1994_1993_1992)
2005 <2004 <2003 <1995) e e liuly (gl ple IS ol Alad) cVaea 8 33k 2(2009
.#(2009 <2006

(%8.14 %8.17 «%9.113 %9.832 %10.28 %7.20) aiisill e led Alad) ¥ ame CulS Eu
Gl el DA Aladl paliaial e spilall dpaly) chlinw) s dla 58 ae )l b
o3 B3l ade L hLY) oda chlis ilias Alad) G ARl AL Lalll Gl LS
o Adaall Aleal) joad b sill (mleaiy) ) Zila) Dladd) 4yl e )y 5580l 4piaY) clyLéiin)
Gilalull S 3 Gl lasdl dgmg e Leal o Slime (0 8 ol ZUnaY) Gl o V)l se
ApbEay) sl e A OIS QA cpaleaidl sl i e Lk ense dabie o g8l Gtns yal
t SIS bl CulS g sl (s S0) lial e oldely EVIEWS9 maliy alasiuly coiluldl iled dglasy)
rp8lial) LpiaY) cleial) i ilas dualad daully 1Yl

0.05 (e il snic prob. ded culk Cua (slashcul)alall z3sall Jo¥1 Gl die byfise Al oy s
Ge Ji sxic prob. ded of f dilas) ANy 53 Trend olat¥) dalas oIS 13 Taus z3sall 138 oIS 5,
: S itl) i€ Eua L 0.05

Prob.* t-Statistic

0.0001 -6.819496  Augmented Dickey-Fuller test statistic
-4.532598 1% level Test critical values:
-3.673616 5% level
-3.277364 10% level

Prob. t-Statistic  Std. Error Coefficient Variable

0.0000 -6.819496 0.291296 -1.986490 D(FDI(-1))

0.1283 -1.603833 7085.850 -11364.52 C

0.0124 2.816925 660.4932 1860.560 @TREND("1990")

AU Y e sl Al 1L
JsY) Gl die HLaaYl 5 lily abyiise o5 Al (sladhhell) alal) #3saill G5V 3l die Aluludl sl aied
Lol any Bvies olad) oy i gon Lepbiind AT (g Gl e B (S5 ol Ll V) ol il

. 0.05 e Jil Prob dag o cus cculS 558
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Prob. t-Statistic
0.0041 -3.0946 Augmented Dickey-Fuller test statistic
Test critical

-2.70809 values: 1% level

-1.96281 5% level

-1.606129 10% level
Prob. t-Statistic  Std. Error Coefficient Variable
0.0074 -3.094621 0.402090 -1.244316 D(UR(-1))
0.5919 0.547855 0.304424 0.166780 D(UR(-1),2)

Slo alaeVl 1y VAR Ll el dan anaas Yl Goagy ciaall Gyt G ) 4808 slas) aaail
Jexall (e SC 5 AIC J  _aal) dadll ,lias &M, (Schwarz (SC) 5 (AIC) Akaike (13l

HQ SC AlIC FPE LR LogL Lag
25.72534 2582076  25.72635  5.11e+08 NA -190.9476 0
25.73432  26.02055  25.73733  5.22e+08  6.268212  -187.0300 1
25.27208  25.74914  25.27711  3.43e+08  9.935585 -179.5783 2
25.42420  26.09209 2543124  4.44e+08  3.033583 -176.7343 3

24.04497* 24.90369* 24.05403* 1.39e+08* 11.46331* -162.4052 4

IV @l o iide JalSs 35ay I Lal o35 «Johansen lial e aldie¥) a8 ol jidall JalSill LaaYs
ol s asall A by i Les €005 e sl Proied culS Cua ¢opugpnall cpprial e JS)
i WS (Opugnad) Gpid) o diidie JelS dag gl)omsondl Guid) o diide JalSS 2sag ada

2oLl c_d_ul\

Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Prob.** Critical Value  Statistic Eigenvalue No. of CE(s)
0.0000 15.49471 73.70179 0.989014 None *
0.0012 3.841466 10.54635 0.529195  Atmost1*
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Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max-Eigen Hypothesized
Prob.** Critical Value  Statistic Eigenvalue No. of CE(s)
0.0000 14.26460 63.15544 0.989014 None *
0.0012 3.841466 10.54635 0.529195  Atmost1*

:‘";td\ Jsaall oyedas LS Haalll VECM CJ}A.\ oK a8, VECM CJL« e aldeY) a (Ayidie JalSi dgay Crang
Vector Autoregression Estimates
Sample (adjusted): 1996 2010

Included observations: 15 after adjustments
Standard errors in () & t-statistics in [ ]

DUR DFDI
0.000124 -0.708734 DFDI(-1)
(5.5E-05) (0.60443)
[ 2.25633] [-1.17258]
-0.000159 0.952427 DFDI(-2)
(8.5E-05) (0.92798)
[-1.88129] [ 1.02634]
8.35E-05 -0.234867 DFDI(-3)
(8.4E-05) (0.92333)
[ 0.99202] [-0.25437]
-0.000345 3.411131 DFDI(-4)
(9.9E-05) (1.09054)
[-3.46382] [ 3.12794]
1.142572 -324.2606 DUR(-1)
(0.46749) (5126.01)
[ 2.44405] [-0.06326]
-1.469305 -4031.578 DUR(-2)
(0.52293) (5733.92)
[-2.80974] [-0.70311]
1.945312 -7274.267 DUR(-3)
(0.67938) (7449.34)
[ 2.86337] [-0.97650]
-2.109351 11631.02 DUR(-4)
(0.66742) (7318.19)
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[-3.16046] [ 1.58933]
0.528081 689.3254 C
(0.44562) (4886.15)
[ 1.18506] [ 0.14108]
0.751928 0.831144 R-squared
0.421166 0.606003 Adj. R-squared
6.471731 7.78E+08 Sum sq. resids
1.038567 11387.81 S.E. equation
2.273317 3.691654 F-statistic
-14.97953 -154.5164 Log likelihood
3.197271 21.80218 Akaike AIC
3.622101 22.22701 Schwarz SC
0.094000 4437.100 Mean dependent
1.365078 18142.35 S.D. dependent
Determinant resid covariance (dof
54344424 adj.)
8695108. Determinant resid covariance
-162.4052 Log likelihood
24.05403 Akaike information criterion
24.90369 Schwarz criterion

108l e VECM ci¥alea (58 il
DFDI = - 0.708734254279*DFDI(-1) + 0.95242740867*DFDI(-2) -
0.234866688836*DFDI(-3) + 3.4111311652*DFDI(-4) - 324.260612263*DUR(-1) -
4031.57826328*DUR(-2) - 7274.26652289*DUR(-3) + 11631.0156307*DUR(-4) +
689.325434311

DUR = 0.000124377114876*DFDI(-1) -  0.000159217192002*DFDI(-2) +
8.35360608842¢-05*DFDI(-3) - 0.000344500736775*DFDI(-4) + 1.14257171365*DUR(-
1) - 1.46930474114*DUR(-2) + 1.94531197689*DUR(-3) - 2.10935061845*DUR(-4) +

0528080713988

Jng pie o palt Al duedall dpajdll LA S cGaugyaall cppatiall G Al ARl e sl
Al 4D Ll (et g3y (Laiha) laal e Tabde) gl Gusiall om il Sl ds Ak
LEAY) s i sl I Jgaally « ueadll sadl e

Prob. F-Statistic Obs Null Hypothesis:

0.1806 2.23869 15 DUR does not Granger Cause DFDI

0.0641 4.01499 DFDI does not Granger Cause DUR
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1) Bpilaal) Apa) chlemadl J5¥) @l Ca Y Aladl caral GV @l o Gy ode] Joandl (e
.0.05 (o ST Prob. ed oY cllds o(aaall dunjd Jod

oal) s Y 5p8lead) dial) @l Lol g al o odel Jsaad) (Al Jlaall sladU dally L
0.05 e LSTProb. ded (¥ @lldy ¢(paall Lo p Jod &) Dlad) ¥ axd JY)

Lol aae ) Zalia) Ll Ayl i€l o 3plaal) dpia) L) o2 saliin) adey () by
Alelall Lpia¥1 hlanal) aliee (€ ) dgny @lldg chyysn b Agdadl) Aleadl jeal 8 ol (Rl e
LSy hlaia) oda aaliy o Sl & ey el IS Jadill) dgeplall Slsall o Lalll e A Ayysu
L (e ang Lo 13ay cAlleall S JS lind Vy clinglyi€ll o palad (S0 aains Ll gl cJWall (il 2aiS
gysad) Adad) Aleall Janll pajp la Lo

Talaie | o) Sy g yaall cpiiall AT S5V Gyl (o el 4D Hlgal 2 s ¢ Jyshall gadl) e
LY el il eday I Jsaalls « Toda & Yamamato jlaaly oy e sl cdalSaall (o) Slial Jle

VAR Granger Causality/Block Exogeneity Wald Tests

Dependent variable: DFDI

Prob. df Chi-sq Excluded
0.6738 4 2.338122 DUR
0.6738 4 2.338122 All

Dependent variable: DUR

Prob. df Chi-sq Excluded
0.9535 4 0.682170 DFDI
0.9535 4 0.682170 All

syiaal) aaall Apmpd of gl apalaal) Apia¥) L) lis alal Jo¥) 3l s bl il (IS Lexiad
Sl sl L) clénuy) s lal JY) @Gl cu ¥ Aladl cNawd SV G of e gan
.0.05 (e ST prob. ded o cllyy leled &5 2 (Jyshall sl

@l o e pat syita) axell dpmd of gl Allad) c el JV1 Bl s i) ) S Lavie Gl
S Jyghall o) e Aad) ¥ aral Jo¥1 @Al ca ¥ 5pila) dpial) Gl s slal JgY)
.0.05 e ST prob. dag oY ellyg Ll
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Apsw b Al yled) e Lalll 5alall L) chlinay! L Jishall gadl e gy Jls a8
OSai ol LRl e ade Lo e 3o LS Bald) spild) ApiaY) chLEWY) A o g o LY
Cwe bRy o3 g () Allie dga ey dea e Aladl Galiaial e bydlad) daal) el o3
Lmphall 3jlsadl e Faldl @bl oS @l dilaall Dladl jsal (ad) oo Yy dolaall 4 pill cle i)

st lan (it Jaall eminl Lealatiinls ¢ pulad (820 Ll g€ e aiad Ll 3) cJLll oy i

cilagilly cilaliinay)

sclalinay)

La¥) hldnny) cas ila ge Aalid) L) 2D aladl DS ay (Jushlly suaill (o) e
phre 81 Gy Spays Laghn dane ABle 2ag ol gl 3l PlA dgypn 4 Alad) Y aeay 3580
(OB & ey bl JS5 dadill) dpdall 3yleall o Eialdl e & Appse 8 Alalad) L) Ly
DS USR8 263 Vs clngd g€ e bl 0S8 st Ll g (L) Gl 385 L35S cllinn) oda et
gyl Alad) Aleall Janll G p 313 e Leihad (e any Lo 13 g cillaall

tlua i)

Al 558 P ade culS Le 2011 ale clay lly copall 558 8 dgyen 8 Alladl ¥ are Cadlss
Aalall sV ugsy oo LS asp (e Aad) g lad¥l gap el Lo cam @lldy (2010_1990)
Aalall dyldin) clinall ey lgie (A5 Lo Aulle Caghy padiy s 8 8yaiinsall 3pilad) dyia¥ly Llal
Al ael Lieg culS A Lehee (il Ay gual) Alleal) (o 8K (o 1 (500 Laa cdgygus 3 Byigiall 3laliall a
)l

a5 «2(2010_1990) all J8 Lo 558 dulyyg ccapall 58 DA Aladl gl Giladl el e 2l
Aaa¥) chlauy) Cia cisgial Gl salely coall eleil s L sl Al Gl ;) Cald
sale) dglee isai ) clgd Adliiall Aladl CVaee o il (8 sy Jedis dppn ) bl
A DN Jalpall b el o lee)

& 5l Agia¥) bl Cdal alud) Jalall e s cpena) dgaill 4l Hlee) sale) 1 61 Assall
G e lyg ge (U8 _Jidn el B.OT J) asie e baldel dlld Jipaiy ccilad) Calids
Tamn (psmlls iilpallS) Aad) Josall lse Comal hlai (Jlaall 138 3 daaiaiall sy5la) duaY)

O

Gl axly el cn die Al gl a5 G ccuall J8 Al culS Al a1 (el
e A Jirdis i) Gl e Tl iiV) e . dganl 4l Gal i) leall Gan ccuall slgml Ja
L spane Jaatty gy ccbialiaia¥) 488 oy ¢dysllaall Chlgally il LSI agad 155 (ae didaall Allead) (4
La gl Jlasll Gaal e Copmilly laline b il L = lawdd (DA (e cidaal) Dlaall olas de Laia)
@A) 8)ale Lual chlénny dils ST Lelanys cilaall Aleall @l 30 xdy Laa by )y 3ylay) o siills

oY) B WS e daly Aldiag
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