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o ABSTRACT O

This research aims to find the set of macro and microeconomic variables that can be used
to classify Commercial Banks Operating in Syria according to their credit risks and to
predict these risks. A panel of quarterly data over the period 2008-2018 from 11 banks is
used to implement this study. To achieve this, Multiple Discriminant analysis (MDA),
Eigenvalue and Wilks' Lambda tests for evaluation quality of model and Receiver
operating characteristic curve (ROC) for evaluation model in classification are used.
According to the discriminant model, the classification accuracy rating is 83.7%. In this
model, the most important variables are: credit risk in the period t-1 (ICrisk), Capital
adequacy ratio (CAR), Non performing credit facilities/ credit facilities (NPL), Market
share (MS), Loans/Assets (LAR), Operational risk (OR) and Inflation rate in the period t-1
(IINF) respectively.

The results also show that the proposed classification model has an ability of predication
with an accuracy rating equals to 95.1%, 82.9% and 81% in the first year, the second and
the third respectively.
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Gop s & s W, Walks' Lambda lga) Guli & cdlld e SH Jal e - cile sanall
e sl AN F-test dad culS 13 el plasy) jhlie cligins o dabaall cllaugial o 4 giea
O ¢ Al Lsiea 3908 3sa (A Gl dually JUERY) & (3) &) Jsaadl g .0.05

MM dpasn Gasd asms il edsi s (1) o8y Jsandl 8 5ysSly dusg ) ilpaiall 3l Ll L DU Cile sanal

il garall Anlual) cllaugiall dygina jLid) gl :(3) Jgaad)

Wilks' Lambda F dfl df2 Sig.

CAR .764 48.154 2 311 .000
MS 969 4.966 2 311 .008
MR .958 6.800 2 311 .001
OR 778 44.246 2 311 .000
NPL 904 16.608 2 311 .000
LINF .980 3.206 2 311 .042
LNSIZE 968 5.106 2 311 .007
ROA 930 11.701 2 311 .000
Leverage 955 7.331 2 311 .001
*x L CRisk 229 523.834 2 311 .000

-1 558G adatll Jaa ) * i SPSS galiy o slish ofialil dae] ¢he i jdaal)
hli 8 aemy I L el ady Cua 1 35l L) lalae ) Rk uds

G Al Al Jods Apluall Gllasgiall g5l o al (A panl) dpia)dll (b (Say el e ol
-3 dsaall b sasasall el sal Gle saaall (s dplead) Gllasgidll n 3558 252y o pald

sopbal) Adghan (uilas Lol .2.1.2

Gsie Aumidiadll Glal) hlie ssie) duhll Glegene Clpitie uilad e S D) HLEAY) 13 Caagy
e B2 .Box's M lia) Gakst DA (e @l o(adipall GLaity) hlie (sises ansiall oLty hlie
Gyl ae ) Rank uis . olady) jhlie cilesens o dpliie aiplelll Claass ad G (4) Jsaal
Box's M,Liay idlaa¥) dedll & (5) Jsaadl (e Bl WS .7 caly ) dppall Jhsall b A
Al L il Jaliy Dle saaall G Al Ghsie Guilad e gl Al aded) A bl (b cagle s LAy sine
lajslad LiSey 4l dpmpill 3 (38n3 oo e a2l o ad W) AL e Galad a2 e e
:(Egbo and Bartholomew, 2017) las dyliie Jipleslll cilarae o oY Jidailly daially

g A s (a0b dsay i) el Al AN cpiall (ALY Apally Aplead) cillaagiall gghad JLEA) @il G ) BAEY) jaas 1
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Log Determinant aiilésll) <iassa :(4) Jgaad) Ol Aghan golu! Box's M Lid) :(5) Jgaad)
Stat Rank [Log Determinant Box's M 1052.230
Low 7 -34.110 F Approx. 18.169
Mid 7 -37.426 Df 56
High _ 7 -37.222 df2 220354.030
Pooled within- 7 -33.096 Sig. | .000
groups .SPSS b s lais ¥y cpfiald) 13 (ra 1 jduaaal)

.SPSS gl A daie Yl Gfialll das) (a1 jdaal)

1A el Alfial) i piiall (aMAG) L2.2

Db sy jliad) o Sual e syl @y abasdl ) Jeasll Wilks' Lambda aladsu)
) sl cuy Wilks' Lambda 1 dad jaaly F 1 ded 0 ella Al cbsad) laaly ollds daglasy)
Ol Jeasill @ ) Ahal) clpiria ek ol bl aile (6)

Agsaeail) DAY b Alkinal) cfpiiiall 1(6) Jgand)

Wilks' Lambda
Exact F
Step Entered Statistic dfl df2 df3 Statistic  dfl df2 Sig.
1 LCrisk 229 1 2 311000 523.834 2  311.000 .000
2 OR 181 2 2 311000 209.373 4 620.000 .000
3 CAR 155 3 2 311000 158539 6 618.000 .000
4 NPL 142 4 2 311.000 127.239 8 616.000 .000
5 LAR 132 5 2 311000 107.791 10 614.000 .000
6 MS 117 6 2 311.000 97930 12 612.000 .000
7 Linf 113 7 2 311000 86.208 14 610.000 .000

a. Maximum number of steps is 62.
-SPSS zalin Ao el ofialdl dae) cra il

Dbl i 385 Cojladl Sud of oSay Aliie Glyitie 7 ) Jeagl) & adl Gilall Jpaall e LDl
0.00 & Leal) dasill & Al clpariall (pe parie JS wie LaadU Alaia) dedll L \gd (s ) dglaiy)
LD ApladY) laliall il o Sl o clyxiall 038 38 e Jay lae (005 (e i)
tAguait) Jlgall gina L3 .3.2

Jsall ) Jsaall mmgy Al Clesane G Suaill e 50l L) Al Gyl desene ) Jeasill aay
gy Alaial) e lan¥ly Ll Jsmasll & ) Al

el Jlasdy) A8k aladialy Walaguly clpiiall JAa) a3 cus cdulaall ) (1) aby Joand) 8 5)98hally Aliisal) cilpiial) gpan Ji) a3 18
.hghd 62 Jalatl Wapal Al clghdl) sae calyg Guaadl) o 58l @il alatall ) Jpaslt Stepwise method
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CalS) Jiad o (7) dsaad

Jlsa Galsl ydad) sudall bl pShiall gutil) (Sl Bl )
Function | Eigenvalue | % of Variance | Cumulative % |Canonical Correlation
1 4.370 87.0 87.0 902
2 .652 13.0 100.0 628

.SPSS galin o eVl gfialdl dae) ¢ i jiaal)

O mdal) Gl s e Ally (al&1 0 Aad by L e Gl eSS Bilall Jgaall e a3
il Ll adl ) sylay) aas sl e dwtilly Y1 allall il 0.652 5 4.370 cdall cile gana
bl Cle sena o il ol A o) Baad LS L ST Gle senall G bl O LS 5508 dagsl) oda
A T O el e V) A 58 e Jay Lee Al A %135 1 AN 8 %87 caly
il yaially Apaaill Ay DR 58 e ey A5 S8 Jali ) Jalaal dpuilly A0 ANA e 43l
Gl ) A Al T (e g Jabaall o Layg Al 40all 0.628 5 35V 4lall 0.902 4l 368 dliindl)

e Jpeanll & A sl dysina ) Jgand) Cp Al A o 25)l00 A1 03] 58 B35a o Jay elld

Aggaaal) Jlsa) Lygina SLE3) :(8) Jgand)

Wilks' Lambda
Test of Function(s) | Wilks' Lambda | Chi-square Df Sig.
1 113 672.324 14 .000
2 .605 154.638 6 .000

-SPSS zalin o aldeYl gfialdl dae) ¢ i i)

Sle du A 5Y1.0.05 e sraal Wilks' Lambda 4slasy ddlaa¥) dadll of i) Jpaall e Jaadl
mal o dlid) ¢ pstiall 38 cpllall A gina

digjmadl) AN oL 4.2

Oe Ay AV oSl Lcanall b lede slae Vs Apmad) A el S el Jisal) saea (e SEN any
sl 8 Alalall oyl (e e JSU Al DpaaY) sae 0 Ally Aplead) Al Aol Clas (e
il Gatbiady i) L&l IV A e slae Y as Bag ghaall 7 35al

A jbaal) g A jlaal) A 3atl) AN C5Lalaa 1(9)J s2a)

4l cdlalaal) Ll e cdlalaal)
(Standardized) (Unstandardized)
CAR | 445 | 822
LAR | 147 | 1.000
Ms | 319 | 6.039
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OR -.040 -5.079
NPL .343 1.814
LINF -.007 -.025

LCrisk -.999 -10.243
(Constant) 3.390

.SPSS zalin o eVl gfialdl dae) ¢ i jiaal)

Ll Guall Ay 8 dpaal €YY o (ICrisk) dludl syl 8 GLat¥) Shalie G i) Jsaad) (e aadly
Lalay) gl fAlalall e Aplaly) cDleudll ((CAR) JUd) Gy S gl e dyeal <Y
szl Jas Dyaly (OR) Juiill halis ((LAR) Jpa) U g ill ((MS) d8sudl daall ((NPL)
t ) JSal Al dpledll e Al cOlleal) o aldie Y wi Ayjaadl) A1) e Uy Jal s . (IINF)
z = 3.390 + 0.822 CAR + 1.00 LAR + 6.039 MS — 5.079 OR + 1.814 NPL
—0.025 LINF — 10.243 ICrisk

oas il 4 ((CAR) JWl (uf) S G 1e IS 830l ol &1 sl oS A8l Sl Al DA (e
gl Jlea) Y ALelall e dleidV) @Dlgedll dansis (MS) & gud) iuanl ((LAR) Jpal Jlas)
il Agla¥) hlaall cilsies s Cploadl Cipan ) gasas (3 delsall @li e o(NPL)
s jbadl Gt ) ganm @AY) Jabsall Ol ae il o3 b @A) G 3 maaaa pSally
aamill Jare o(OR) Al jllaall 1e JS 8 50030 sagi «Jiially . oY) Aalaty) jhlaall ¢l siuse
Glsise sad Calad) Cipial ) o2V dalsall @l a oICrisk) diludl 5l (L) jhlias (LINF)
emaa uSally ¢ oY) Aplaiyl i)

IS At Ana dayy Wl man il A by A0 i) Gl af Gared DA (e
iy Al e gend) ddjea Cirgy llds cdesana JSI Aausgiall Shall ae daall 036 Ayl 4T Cuny (i
e gene S Adaussiall 3Shall V) Jsaal) (G S Lgl)

cile ganall Ancigiall jShall :(10)J g2

Stat Function
Low \ 3.185
Mid | -0.024
High | -2.037

SPSS galiy o alaieVy cpfialll dae) ga : jaal

loW e sasall Zjaill Aapdll Gad (o G Lo iy Al dapall cul€ LIS 4l Joaall 138 (e Jaad
Al Aapall Aad e Awd Apeadl dapn cul€ 1Y) L cdmisial il e Ciiay 436 (3.185)
A Cpemall Ayl A0 culS 13y ciansiall Glalial (o Cipad) Ciad (-0.024) Mid de senall
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O Ondll Jal ey dadiall Ghlad) s Caiad (=2.037) High e seaddl dyhuall dadll ded (g

;Y Ayl 3y Adasgial) Shal cp Adlaal) Conatia Jiah Al Alalal) Al aat S Ay Cile ganall
(3.185%142)+(—0.024%151) o ) o

(142+151) = 1.53 :Mid y low Ze genall (yn Alaldll ddail)

(—0.024%151)+(-2.037%148) . e - . e
(151+148) = —1.02 :High s Mid 4c geaall (yn dlialall ddaal)

Caisi 8 sead i Al A LY Jpeaglly bl clily o ghuall Qi zsa Guls 2y
t ) Jsaal) Lecapmy lly Caeatl 138 Loty 483 il (0 Y (L) hlie Cilisise 85 Cijladl)

Jaadl) ANy 3h9 e ganal) Ciniial = (11) gt

Predicted Group Membership
Stat Low Mid High Total
Original Count Low 122 15 5 142
Mid 14 118 19 151
High 1 18 129 148
% Low | 859 10.6 35 100.0
Mid 9.3 78.1 12.6 100.0
High 7 12.2 87.2 100.0
83.7% of original grouped cases correctly classified.

.SPSS galiy o alaie¥l ofialdl dlae) cra 1 juaal)

Dbl Gligiee Gy Apse B Cplad) ol e laiu) Apall Al G Gilall Jeaall e Ladl
Alse) Jallyy clandinall Al Baga o ey Baa A Ay (%0837 aly Alaa) il 48y Aplany)
Gligie Giy Aubill Cjlian (o Cipan IS il il V) Joaall g WS ol 4 lalde!

siailady) el

dcgana JS by dijlaal) il il (12) Jgaad)

Low Mid High
Bank Arab 2 9 30 41
Audi 4 36 2 42
Bemo 28 12 1 41
Byblos 1 2 35 38
Francbank 2 7 27 36
IBTF 12 32 0 44
Jordan 40 1 0 41
Orient 4 18 17 39
Qatar 36 0 0 36
Syriagulf 6 15 20 41
Syria& overseas 2 19 21 42
Total 137 151 153 441

.SPSS zalin o aldeYl gfialdl dae) ¢a i jiaal)
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el o alaeYl dslatyl Shlidl Glesas (o desene S pam dugyndl Gojliadl) Caneat e
coushin ¢l @iy (e IS o LaadU ) L Gilaad) Jsand) lajelal ally cCipan S lgde dhas ) cilagadl)
Chiay o (A Aadiall Aplai) Hhlaall de seae e lgdiinal Sy liijiy malally D) g ¢ agally Ay g
@iy Ga IS Cayy Ada siall 4plai¥) Hhalaall de seae Gasa (@3ll5 dasaills ylaill Jsall caage el (e JS
Gazmddidl Aplai¥) bl de sene Gaa ks 53,V ¢ san

i) Jlail) g dgal oyl 5.2

Glisivn 315 boadd) G Spal) o 4l Jeasil) 25 A (ghual) Jidaill zases zlads 5538 e KB gy
t ) U Aty )l ROC jaie (3l o lgd (apei Al Aplaid] laladl)

ROC st jLid) :(13) Jsaal

ROC Curve

Area Under the Curve
Test Result Variable(s): Predicted Group
for Analysis 1
Area  Std. Error Sig .
944 013 .000
b. Null hypothesis: true area = 0.5

Sensifivity

o4 &
1 - Specificity

@l Jalal £ 3541 ROC daia o(1) Jei SPSS galiy o alie¥ gpfialyd) das) a2 heaall
.SPSS galin o alaie¥l opfialll alae) (e juaal)

sagal V) aall iy ) iyl Skl e salails bl 523 ROC iaie oladl (1) JSal (e sl
Dekay LS Lz dgall Caial Ay sapn e @l Jayg 55€ imiall Cant Aaliad) CulS Gum oz dgalll o
Lsine sise e 0.00 ¢ Adlaay) ied@ll Gy 0.944 caly ROC aie ciad Zalud) & (13) Jsaall
& Jsilly 0.5 g5l ROC jiaie i Adlll dalusdl) G Lo pati ) dgua bl (oad) LiSey N5 %5
Al Gijlas o uall e 0 235l
el o ghmalll Julatl) g dgad 808 2l 6.2
sl U8 Cajliaall Capiat 4ies laly) jlaliay 5l Caags Auhall by e ghuaill Jdatll z3ga Gaki &
J8 & ¢(2018) aaly ple Ui ill Apma Jipo S8 &5 i) o3 3dat) Lalsel A & pule & casly
Aalay) Sllaall ad ae i) A3lieg (2018 s 2016 () asel DB U8 & ((2018-2017) cele
il dana Cpe ST diay dladl)
Aie¥l & ey 2017-2008 sall PlA el Ay J€5 5 Y cale J sl il Y1 Jgaall ey
2018 alal il b Lle

ple U ) i :(14)J saa)

Predicted Group for Analysis 1 Low Mid High Total
stat | Low Count 12 1 0 13
% within stat 92.3% 7.7% 0.0%  100.0%
Mid Count 1 13 0 14
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% within stat 7.1% 92.9% 0.0%  100.0%
High Count 0 0 12 12
% within stat 0.0% 0.0%  100.0% 100.0%

.SPSS gali Ao alaie¥l cpfiald) dlas) ¢a : juaal)

(low) Lhlaall diaiiie desenall b ddiadl Cijladly sl o Usis) z3sall O Goludl Jsaall (e Laady
(high) Lhlaal dadipe de sanall b5 %92.9 duy (Mid) Hlhaliall dlaugic degend) A5 «%92.3 Loy
e U8 %95.1 caaly Adlan) Aoy 5l g Ui cagle s %100 dunsiy

AieY) & (a5 2016-2008 55l Pl Gl Ay J€E & (opele J8 Cjladl Cagaiy sl Jal e
:(2018-2017 35ll) cpele J sl i V) Jsaall ayey .2018-2017 55l Pha sl Lgle

omle U il il 1(15) Jgand)

Predicted Group for Analysis 1 Low Mid High Total
Stat | Low Count 22 2 0 24
% within stat 91.7% 8.3% 0.0%  100.0%
Mid Count 4 20 9 33
% within stat 12.1%  60.6%  27.3%  100.0%
High Count 1 0 26 27
% within stat 3.7% 0.0% 96.3%  100.0%

.SPSS galin o slais¥l cpfialll slas) (e : jhaal)

(low) [Llidl diaidic desenall 8 ddiadll Cijladlly sl g Usin) 3l G Galudl Joanll ge Jaadl
(high) JLliall dadipe e send) iy %60.6 dussy (Mid) Hhlaall ausic desendl s %91.7 Loy
omale Ji %82.9 by Allea) Aputy i) 3 gaill g Uaind cadle s . %96.3 Aoy

& (e <2015-2008 sl DA Saall Ay JK& 35 caleel 3 08 Ayl Gijlias caiaiy gail) Jal (e
sl mils V) Jpaall ayey .2018-2016 i) DA sll gle slaeY)

alsel 3 U@ i) @ilii :(16) Jgaadl

Predicted Group for Analysis 1 Low Mid High Total
Stat | Low Count 32 4 0 36
% within stat 88.9% 11.1% 0.0%  100.0%
Mid Count 4 26 18 48
% within stat 8.3% 542%  37.5% 100.0%
High Count 0 0 48 48
% within stat 0.0% 0.0%  100.0% 100.0%

.SPSS galiy Ao alais¥l gfialdl das) (a1 juaal)
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Jbli) dinidie de senall b cial A Caliad) aaey sl g Unind z3sall G Gl Jsaall (e Laadl
2any5 %54.2 Ay (Mid) lalia) Ao gic de sanall 8 Coial ) Cojladl) 23255 <%88.9 Zuy (low)
Ay sl 2 3sall ¢ Ui cagles .%100 duy (high) [hlaall dediye desenall b Caial Al Cajlad)

ol 3 08 % 81 caly dlles)

cluagilly Gl
ralatisiagy) .1

o) e ) ALy llad) g By Ay b Al Cijloadll ity 735w ) duagill 5 -1
A0 Zagaill gag%083.7 aly Caan A8y

Z = 3.390 + 0.822 CAR + 1.00 LAR + 6.039 MS — 5.079 OR + 1.814 NPL
— 0.025 LINF — 10.243 ICrisk

oy RS sl e Lol Guall Ay 8 Al Y -1 55l 3 (Crisk) olady) sblae s -2
a3l ((MS) ddsudl dasll ((NPL) 4slat¥) cdleuill/ALlall e dnlady) <Dl ((CAR) JW
=1 85l 3 (INF) paoail) Jaxas (OR) Joniil) hlie ((LAR) Jpa)fan siadl)

Ay Adgul) daal) (Jpa¥) Jlea) Gl A JU) Gy BUS A e IS G sal)) a5 -3
Aolad¥) [l cligie sai Gijloadl Caneat ) cilad¥) cdgadl) J) dlalall e dslesy) el
SV Al sl lal iy adamill Jaee dlaiall hlad) e JS 8 salll g e Jiladly L Aaidia)
e Aty Sl cilisias i Giylaal) Caieas

e cliniphy mlally dgy0m ¢ agally Apgu sk ) @y e JS Ry (isall 1 a4
O @illy digally Hlasll Joall Gage ey (o IS Caiay (pa (B Aadiyell AplaY) Hlhlid) de gene
Gaaidndl Aplad¥) bl de sane Gaca sl oY1 ¢ san @l (e JS Ciiiays Ao sial) dplety) llaal de sena
Dl Cligie (385 Ay b daldl) Al Gojladll Canaty L) hlie sl 3l cdsing -5
el 3 J8 % 81 Aty Gmele 8 %82.9 duys caals ale Jd %95.1 Ay \gd iy A

tluagil)

Z =3.390 + 0.822 CAR + 1.00 LAR + ) zilall (e g5l 13g) Ay 3 Cijliaal) alasind 5)5 3 .1
SRl (g5 3l Casgs (6.039 MS-5.079 OR + 1.814 NPL—0.025 LINF- 10.243 ICrisk.
Dhliad) [l andd AU el 3a3 e Cajlad) ) (R Loy cCipan JS Ll Gy S dlady)
W Gy S s ) A Lgtican 3oy DA g el ¢ Glladl) e Slel (g5 ) Capeadl Jlal
led (e A Jedil) lalaeg gyimiall (g jdll e 2all Cjbiad) o aag WS L jhlall adas (4 )l
Gl ChE ae anasty Loy 5300 bl JiaeiS clgiladil dujlae die laeV) (pm adaaill i aee 35
caad) 13 il pedl LS e e jlalie cilysiue sad Copeaall JUE 8 aalus sl oda o Hliiely (el
Ll Llhe (g Ly Ly z3sail aladiinly dmitiall Slliall Gligise b Adbad) Cijlad) s LS .2
L) Sl lgie ) Ll caias ks ¢ 3V as 8 gl Sl cilsiee e Llaall,
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Gy paddl oIV Ldhe e (K Lo ddglyial 38 #5023l Aadiu) gl Gl (K 3
cijbad) s Jae L 3 Guilsilly bl laal s dyyse & Cijbad) (e Cipas KAL) AL

e ashall 038 2l A5lhe GV oK) Al A3l g b Cijladd) il Cagian YIS a5mg a2e dai 4
Ay gl ki) Sl 8 4ty ag L say cCijladl] da giaall Al ol
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