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0 ABSTRACT O

This study aims mainly to measure the effect of credit worthiness of public joint-stock
companies listed in the Syrian Securities Commission measured according to the Altman
model in reducing earnings management practices. For the purpose of conducting this
study, it used Panel Data for 28 companies in the Securities Commission and with midterm
observations covering the period from 2012 to 2018. Furthermore, the ARDL model
proposed by Pesaran et al (2001) was applied to measure the effect between credit
worthiness and earnings management practices. The results of the study showed a
statistically significant adverse effect in the long term between the two variables studied
under the use of variables (company size, market earnings per share, shareholder
profitability) as control variables in the estimated model. Based on the conclusions, a
number of recommendations and proposals were presented with the aim of increasing the
efficiency of the Syrian shareholding companies and urging the supervisory authorities to
activate their role in order to reduce earnings management practices.
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A sy intercept intercept intercept intercept
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intercept
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Dep variable: EM Variable Modell | Model2 | Model3 Model4
Coefficient ALTMAN 19.086 5 08247 4.461078 | -0.67307
Prob.* 0.0000 0 0.0000 0.0000
Coefficient firm size - -22.796 | 0.288351 | 0.618297
Prob.* - 0.0001 0.0000 0.0000
Coefficient Earning - - -0.01383 | -0.00142
Prob.* share - - 0.0000 0.606
Coefficient X1 - - - 0.0000208
Prob.* - - - 0.0184
COINTEQO1 -0.34614 0.84532 -0.51663 | -0.82007
Prob.* 0.0000 0.0000 0.0000 0.0000
gl 3358 &l jLasl)Model validity
Jarque-Bera Stat 4.03
normality test for
residuals Prob 0.13
Residuals serial
correlation, Durbin- 2.06
Watson
Pesaran test for Stat -0.34
Cross-section
dependence Prob 0.33
Heteroskedasticity | Stat 1.03
white test Prob 0.35
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