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O ABSTRACT O

This study aims to examine managerial ability and its effect on the value of banks listed on
the Damascus Securities Exchange. Using secondary data from published annual reports,
the study covered 11 conventional banks, after excluding Islamic banks, during 2015—
2024, with 110 observations.

Bank value was measured by Tobin’s Q, while managerial ability was measured in two
stages. First, DEA was used to estimate bank efficiency. Second, a regression model was
applied to separate bank-specific characteristics from overall efficiency, with the residuals
representing managerial ability. The measure follows Demerjian et al. (2012), as adapted
by Garcia-Meca and Garcia (2018) for banks. Data were analyzed using EViews.

The study used Panel Data and Panel GMM to account for the dynamic nature of the data.
The results show a positive and statistically significant effect of managerial ability on
banks’ market value, while bank size and leverage had no significant effect.
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Dependent Variable: Q

Method: Panel Generalized Method of Moments
Transformation: First Differences

Sample (adjusted): 2017 2024

Periods included: 8

Cross-sections included: 11

Total panel (balanced) observations: 88

White period (period correlation) instrument weighting matrix

White period (cross-section cluster) standard errors & covariance (d.f.
corrected)

Standard error and t-statistic probabilities adjusted for clustering
Instrument specification: @DYN(Q,2,3) @LEV(C) @LEV(AI) @LEV(R)
@LEV(J)

Constant added to instrument list

Variable Coefficient Std. Error  t-Statistic ~ Prob.

Q(-1) 1.153839 0.102896  11.21364  0.0000
MASCORE 0.102618 0.030164  3.402047  0.0067
LEV 0.170777 0.143776  1.187798  0.2624
SIZE 0.009202 0.014791  0.622134  0.5478

Effects Specification

Cross-section fixed (first differences)

Mean dependent var -0.006079 S.D. dependent var 0.154083
S.E. of regression 0.247014 Sum squared resid 5.125337
J-statistic 4.298405 Instrument rank 11
Prob(J-statistic) 0.744837

Op saaliall e Al BV dadled Gllds ( IV Gosll Jisad Gis Panel GMM Guglud aladiuly #3salll o
dasiudy plaliall ol il zha) dam o samlie 88 il 8 Leaiiidl Claliall ae aly 8 .Cjlad)
glaly cgalS cle Uagy)
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Arellano-Bond Serial Correlation Test
Equation: Untitled

Sample: 2015 2024

Included observations: 88

Test order m-Statistic rho SE(rho) Prob.
AR(1) -1.045510 -2.523505 2.413660 0.0295
AR(2) 0.053202 0.026991 0.507339 0.9576
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