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0o ABSTRACT O

The research aimed to study the effect of capital adequacy and financial performance
using a sample of 11 banks listed in the Damascus Securities Exchange, over the period
2010-2021. The required data were obtained from the annual reports published the
financial statements of the banks under study. Data were analyzed using E-Views. The
research used financial performance as the dependent variable and measured it through
return on assets as measured by dividing net income by total assets. While the capital
adequacy was measured by three ratios: total equity to total risk-weighted assets, capital to
total loans ratio, and total loans to total assets.

The results showed that there is a positive effect of capital adequacy measured by total
equity to risk weighted assets on financial performance measured by return on assets, while
the results showed a negative effect of capital adequacy measured by both the capital to
total loans ratio and the total loans to total assets ratio on financial performance measured
by return on assets.
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o sme ) el ey Gy Y Z8Layl ([15] Lgdael mean o Li)d (saes Aadiidl plas 53 e
Oe oY) iy 3 Aabidl baylse sladial el (3 Oluy Cpladdl & oY) Gulds auE slas
Lo 1aag Algadl e Gaasally al o Ogaaluadl K 3 opuiionall degig aia Gapall lei AY Cijeas
Sl g e B I oY) aalie candes JEILy o[5] as e Lasy S oY) diaal e i
lsall Y1 a2Vl (RS muiany lgall aadaed) 2L Cilaa¥1 £y (s ail [22] atje a3 (Lgd)
Lpially AL 3ylgall Copemall aladiid La&1 ul€as) 4l e dbiaty 150l Ladie [18] adde Ki Lo 138 cAillal)
adlaal gns e Tol8 abens o) Tl WD
Al ) e

Ailiad) Lolady) Aedll Ha3eS Sledigall I oY) bl Laall hdgall el e a2 e
A AW chdsall clly W oY1 s a8 ) Tobins'Q Ldses «((MVA) diliad) ddsull daidlly ((EVA)
Cun ciatgall Cudlilly JW SSal dagall Calsall Slels) o lgpal dllyg pialll U8 e Ty Llasad
2353 ) Gandll ) g sll A5 MR A 88 i) Aseslanally 0L lashedl e adies izl 028 G
ool g Al ol o ) Auscigall 5L sl 3a ) Legia (3 [20] o S g [16] Lelleel il
alaall ST e il analpy (B [7] o e GLad) Ly Al @ladliul DR ae of lgde diaan
A a3 wayss oA chpisal) o L) oY1 i 8 Lalasialy e sas 23S
Slmd cdille Calaal 05 L Tl ally togall oaall 5aums CilaaWL Tdloo Walsl 2L cihdigall Lalsy) 1
Lol gaany pe ladigall G A)Ral) b Lgaladial e
oo RSl 8 gnaal dila) (Al chdgall 3EY ey P e i) o e dllea) Bj5a i 2
AL sl LgliS3 Y 8l leshedl
leatieg anlie a5 clelal galy acagy Lblaty Zilal) COISAA ta )l Aol Adais AL a5 3
At 558 DA ddisall W o) 8liag auil Il uadl)
gl Alggun N ALYl Ghaia) o duadigall 508 20 3ll gila 4
Gsis e dlally Jsa¥) e silall sy 631 )l s & L) oY) alal Aertiiead) Caudll gl ha
1[3] Lelasiiad W ST 48
lgall aladin) & HIY) BUS (520 Jiaall & wmy :(ROA) Return on Assets Joal) Ao ailal)
) Bkl e Sl iy Al paleadl (it (e Aalial JlseY) e Slgall a3 o g3y cAalial
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Beli€ i Jiaall 138 8ol calanall dibigdllly dibadll dladdl) B Sa sed JEIL (sl 13 lgr &
colileall Ziny ebl fin Ll U8 e Leasind Candll ST e dang cpaticad] JlsaY) alasiiad

dam Dl ade Juasy 3l diladl lake 43 2ady ((ROE) Return on Equity 4slall (Ggia Ao ilal)
[13] Csanlnal) Lglanty ) Hlalial aaa ae ol Lasg caliiall of A0 (ool agllgal Leiny

Gl il Ly Adadl dull

Ly el cfyiaiall Ldagh il slasy) oYy

i ely cavaslly o sleall Janssll ¢ a9 Zah) 3 il yixial Ldasl Clelaan) =il (3) ad) Joaill miag
laldlly Iy (el GhaiVly iad Sl

Al cpiial daduagl) @l slany) (3) a2 Jsaal

CLR LOA TEA ROA
Mean 0.421904 0.349922 0.505800 0.051106
Median 0.193705 0.360943 0.265100 0.011663
Maximum 4.794625 0.758516 3.142100 0.482114
Minimum 0.020451 0.053845 0.025800 -0.125783
Std. Dev. 0.837490 0.173661 0.714153 0.091205
Skewness 3.942062 0.001953 2.740678 1.818449
Kurtosis 18.09163 2.040131 9.087810 7.200286
Observations 132 132 132 132

Eviews10 clada Ao aldeyl dald) aas) (a :juaal)

b reals Ja ek 13ay dg el hyaially dalal) Galall adll b cads sgag @lad) Jeall e i
Oo o) all 3san sl dsas ) @35 6 eV i) Aad e ST 1 (glead) Gl a3
bl 3l iah of o<l
28 ¢35 o e du 1 0 Jl ge ST LOA uiie o Lo cbiiall apead stV Jales ol Jaadly
Laagiall o (Aol 05 o (M daar (6 conall a3 sike clpasiall
Basgll Jda cplas) Lol

Bise e il G e saas D3 dgag O 3 cclianal dhmu) Gasdl sl 3 lad) sl &
JkaaY (LLC) and Chu <Levin <Lin laa) sha) & 2y claolacl Ko Y &ida e jlaad¥) il O
Llaiall 5 )i
i) e sl s L) Gluap el
Bia e ixia) G gl Bang 3 aas tHo
Saae clid) G gl sang 3 aae Y Hy

Mgk alyall Bl daylal bl dasdle (re 2SED @lldg Bangll jia las) il (4) a8y Jsdall G
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Al clpial Bangl) Jda sl (4) a8 Jsaad

Variable Test Statistic Prob Stationary
LLC -6.67721 0.0000 Level
CLR ADF 48.8505 0.0008 /Individual intercept and
PP 66.1342 0.0000 trend/
LOA LLC -2.62498 0.0043 Level
ADF 40.8746 0.0085 /None/
PP 49.4694 0.0007
LLC -3.68500 0.0001 Level
TEA ADF 32.1757 0.0744 /Individual intercept/
PP 37.9346 0.0186
LLC -2.63681 0.0042 Level
ROA ADE 34.4376 0.0443 / Individual intercept/
PP 26.9485 0.2132

Eviews10 clajda Ao alaisWl dald) aas) o juaal)

0o sral il gpead LAY dadl) O 3 (ggisall die B cilyixiall gaea G Glad) Jeandl (e Bl
culh (o e (LOA) issd) G cpn (8 clae sladly cull ae e (CLR) Ll G daadle ae %5
S gl cdad) Gapdll Jply prall G by (e dideg (il wa Sas (TEA, ROA) cisnd) W coladly
zil) Panel Data il alasiuls 5l oSy My ¢(gginal) die Sise Akl il g i)
Liayl) ALl Aias dgiell) clildly (Al Afiae duadiial) UL Ol 336 ciiegl) duadiad) i)

(a2l

il @l e 38a3l ag y s EIG
) S ite e e JS1 Al aadall a il Las) ehal 250 andal) il -1

-2
L) cpial andal) 2551 (5) o) Jgsal
Jarque-Bera Probability
CLR 1594.543 0.000000
LOA 5.067504 0.079361
TEA 369.0868 0.000000
ROA 169.7819 0.000000

Eviews10 clajda Ao alaisWl dald) alas) G 1 jsaal)

sl cul€ CLR,TEA,ROA (« J< Jarque-Bera Jaledl dullaia¥) dadll & ol Jaall e Jaadly
ol Gyl 3 Lag ¢ ol ayeill aiy LOA uaiall Wi ¢ oanhal) aysill o ¥ Ll i L «%5 (e
e il aey 8 Uagls Ty il g358 pae Gl cllall enlal) &30l (o i dandieaal) LadYlg
Aasna peg

Al aladialy ekl a5l (e Loy GUlall disas el o Clpsiall pasball @55 aae AlSA0 dallad]
.Tow Step Approach

1(6) o) Jsaadl Layekny ) A5V il L) Jemsidl) o5 kel 5,580 dayball elyal aess
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) a5 qunss il (6) o) Jsaad

Jarque-Bera Probability
CLR 3.206600 0.201231
LOA 5.067504 0.079361
TEA 3.197658 0.202133
ROA 3.206600 0.201231

SPSS23 Auaay) galindl cilasia Lo alaie¥h dald) dae) (e 1 jiaal)

(bl ddgsna .2
@ o Je bl agag pae Bad 3 i) clpsiall bla)Y) ddgias (7) o) Jeadll ek
0o sl dadll o305 0.23 TEA 5 CLR uiie ¢y LS eV aadl al 3) ¢ liinn (papiie
Al el G 2aeid) Jadll LY Aae s Y s <0.80

By dbsiuan (7) o8) Jgaad)

CLR LOA TEA ROA
CLR 1
LOA -0.306141 1
TEA 0.234688 -0.354458 1
ROA -0.107955 -0.323308 0.453549 1

Eviews10 cilajpa Lo slaeyl Lald) i) @ jsaal)

i) L) clal)

) B zises o(@idall) el laai¥) zised fa Ay zile A6 Al Judlad) ol
O ORY) Coslad sopslad alatial J b bl desdle SSY) Z 35l HLaaY L ABlsdall BV ~3sais
Jsd Jia 35 Restricted F-Test sl Guls BDla e @lldg &3l JEY) z3gaiy ¢ oapandll jlaat¥) 30
iy Agdall JEY) zigaiy A BV zisa o SO SEN bl daanal ) Jas aBlEY)
.Hausman-test sl gulay
r e dpdapdl) L)
Shliall dasjall Jga¥) ) dslal) @gis laab Aalie Jlall uly LUt Aiflan) A2 53 A 2950 :Hy
daal) o ailal)
Jya¥l ) LS Goin el dulie JWI (ol RS Lleas) AN 53 1 ange ¥ tHp asall L
s e (e b Aapadl Cijladll 8 Joea) o 2l Lalie JW) o3V 3 LAl das sl
LW
Jya¥) ) A8l Ggin Jloaly dulie JW) Gy ST 23lean) A2 53 S aag tHp Al dudajdl
Gl Bied (sw b dmpad) Calad) 8 o) lo el Lalie JW) oY) 8 hladl das )
AW

Jbasly Al OEY) zisally (omsenill JlaiV) zlsal Gy Jlad) il (8) ) Jeiall ek
.H; &%, Restricted F-Test
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Hy syl duabaiall Loia)l Jedbad) by g 3lai sl il (8) ady Jgaa)

Test Summary PRM FEM
Coefficient 0.279642 0.218534
C Std. Error 0.046165 0.066253
t-Statistic 6.057409 3.298464
ROA= C+TEA Prob 0.0000 0.0013
Coefficient 0.453564 0.572940
TEA Std. Error 0.078169 0.121295
t-Statistic 5.802377 4.723546
Prob 0.0000 0.0000
R’ 0.205707 0.260972
Adjusted R? 0.199597 0.193227
F-Statistic 33.66757 3.852305
Prob F-Statistic 0.000000 0.000091
D-W 1.471198 1.587126
Statistic 0.897360
Restricted-F d.f (10,120)
P-Value 0.5380 "

*P<0.01, **P <0.05, ***P <0.1

Eviews10 clajda Ao alde¥l dald) aae) o 1 jdaal)

Blall & SR Aaspll Joa) ) ASL (g el Luslin JLal Guly B 580 a2l Jga2) i
L”,,_"a\g Lo dasdle (Sang cJsa¥l e
G s 38y 5% (e ST 85 0.5380 als Restricted-F Laa¥ P-Value illasy) dadll &) -
Ayl bl s 3 slae) @ JELy Al B z3gal e deedle ST caneaill laatV) £ 3sal
cgmaal laat) = 3sail iy AsY)
) pusiy Jsea) e ailad) 8 Jualall il (00 20% G sf <0.205707 s R s puusisl) Al & —
O sl 134y Ghlaal dasyall Joa¥) ) AW Goin Jleab dulie JW Gy RUS & Jualal)
ks 0.05 (e sl a5 0.0000 &l F-Statistic dlasy P-Value ddlasy) dedll &) 3 (Lilaal
-ina z35a)
0.218534 TEA Jalro e il Loty cdugina 29 0.279642 &l jlaaiy) Aslae culh Jalas dad o) —
o Bl G ink s Dbl dasd) Jes) ) RSl Gsis Jlea] of gl cAinsas digina s
Al Ggin JaaY S agng o pan ) Abad) dacadll iy asel) dacajdll b ade 3lug ol
Algia HL Gocajil) Gl adley cJgea) o silal) 3 phlaal dassall Jsua) )

ROA= 0.279642+0.453564TEA
Al A Al Lasl
e Al b ) Maa] Y Qagdl) Maab dalie Jlad) (ufy LS Aiilas) AN g3 A aags :H,
JeN
& Joa¥) Jaa) N Gag il Jaals Aulie JWall (uly LU dlas] AN 53 A1 2ag Y tHo asal) duad
AL B 3 (g (8 dayrall Cijleadll 8 o] e 2l Lalie L) elSY)
) 8 Jsea) Maa) Y gl sl Sl Gy 2T Ailan) AN 53 S angs tHy Abad) ducajil)
AL G (3des (m b dapad) Cijladl & Jpal) o ikl Lilie W
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Jlidly Restricted F-Test Jlodly DA jlady) zdla i &l (9) a8 Jedall ek

.Hj 45,81 Hausman-test

Hy ducajll uakaial) kel Judbaad) ciliby zilei sk guilss (9) o8y Jgaadl

Test Summary PRM FEM
Coefficient 0.704437 0.837174
C Std. Error 0.055160 0.095013
t-Statistic 12.77086 8.811147
ROA= C+LOA Prob 0.0000 0.0000
Coefficient -0.550461 -0.929797
LOA Std. Error 0.141307 0.262756
t-Statistic -3.895486 -3.538635
Prob 0.0002 0.0006
R? 0.104528 0.206377
Adjusted R? 0.097640 0.133628
F-Statistic 15.17481 2.836836
Prob F-Statistic 0.000156 0.002483
D-W 1.360745 1.531401
Statistic 1.540005
Restricted-F d.f (10,120)
P-Value 0.1334

"P<0.01, 7P <0.05, 7P <0.1

Eviews10 clajda Ao alais¥l dald) aas) o 1 jmaal)

dsadl Glo sl 8 Jea) Jaal ) plag il Ml dulie JWl Gy LUS il i Joanll oy
‘?_"\le L ddaadle (S
G s 18y 5% (e ST 85 0.1334 als Restricted-F Laa¥ P-Value allasy) dadll &) -
A ill bl Jalas @3 sl &5 Ml Al SEY) 2 3gal e daedle ST panentll lasiI) £ 3sal
coranll laay) 2 3gail 3 Al
oy Jsea¥) o 3ilall b dealadl il 0 10% G & <0.104528 als R? apuusitll dell &) -
&3 ilas) s axll 138 (Jpead) Maa) Y gl Ml Lalie JU) ) RS 3 Jealal) asl)
z el (8 lly <0.05 (e sial ;a5 0.000156 ali F-Statistic dilasy P-Value ddlasy) el
(Ssina
LOA Jalas daif b Laiws cdagina -85 0.704437 ali Hlaas¥) lalae culs Jalas daif o) —
o) o lall 8 Lo 35 Jgual) Mas] M Gag i) Jaa] oF ol dlluss dugina a5 -0.550461
S sl MY e S asms o pat ) Aball Ll Qs el Fadajdll Gabs ade Bl
Agiia Hp dpcaill olé adde s (Jga¥) o ilad) 6 Joual] laa)

ROA=0.704437-0.550461LOA
SAENAY dacayal) Lol
e dlal) B (g lea) ) Jlall el Aty L Jladl ol Alis) i) As 53 T aass tH

JeN
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& oAl (les) (I Gy Gty Sulie JLl () USE dilas) AN 53 A aag Y tHo anal) A
AW 3O (3 (g 8 Anpaall Cijladll b Jea) o il Lalie JW) 615
Clagasall Jaa] ) Il Culy oy alia JWal) () BUST dlas) AN 53 1 angs tHp Adiaal) dudasdl)
AL 30 (3das Gsms 8 Ayl Cijladll 8 Joal) o silally Lalia JL) o)1 b

Jlasly Restricted F-Test jladly @D jlat¥) zila i = (10) &) Jeadll jela

.H3 4.2 1 Hausman test

Hj dudapll duadadal) duia3l) Jadld) cilily gl i il (10) a8y Jgaad)

Test Summary PRM FEM REM
Coefficient 0.567071 0.791990 0.598812
C Std. Error 0.051490 0.061443 0.050302
t-Statistic 11.01330 12.88981 11.90435
Prob 0.0000 0.0000 0.0000
ROA=C+CLR —
Coefficient -0.107955 -0.547405 -0.169971
CLR Std. Error 0.087193 0.111347 0.083492
t-Statistic -1.238109 -4.916191 -2.035763
Prob 0.2179 0.0000 0.0438
R’ 0.011654 0.270491 0.026001
Adjusted R? 0.004052 0.203619 0.018508
F-Statistic 1.532913 4.044929 3.470328
Prob F-Statistic 0.217907 0.000049" 0.064736
D-W 1.244743 1.665219 1.293986
Restricted-F Statistic 4.257716
d.f (10.120)
P-Value 0.0000™
Hausman test Chi-sq.statistic 26.248395
Chi-sg.d.f. 1
P-Value 0.0000™

"P<0.01, ” P<0.05,

"P<0.1

Eviews10 clajda Ao alde¥l dald) aae) o 1 jdaal)

(e o Bl 3 pag il s J) JW) oy Ly Bl JWI Gy RS il il Jsadd) i
tl L ADoK

G s 1385 5% e yieal 25 0.0000 als Restricted-F lssY P-Value alaa¥l dedl &) -
coranl) laai¥) 2 3gail (e daedla ST A SEY) 2 3gail

o e Ju 138y 5% (e sl 25 0.0000 s Hausman-test JLasy P-Value Zilaa) dedll of -~
Gl Jalas i alaie) @ By (Al HEY) = 3sail (o i) dulatl degDle ST AREN JBY) 7 3gal
Al Y 2 dgail (33g BIEN Al

8l oy Joea¥) e 3ilall 3 Jealal il 500 27% 5 (s 0270491 als R? il 4adl & —
el O 3 clalias) Jhy sl 13as cmg il lea] ) Il Galy dansts &lia Jlal) Gy BUS 3 Jalal)
z3saN) Gl by 0.05 (e aal a9 0.000049 als F-Statistic dilasy P-Value adlasy)
H(Gsina

CLR el dad a1l ety cdugina 589 0.791990 alo syl dlalae culs Jalae 30 o —
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(Jyad) Glo alall 8 Lo 5 (gl Jeal ) JW) Gy Lt o 6l Al sina a5 -0.547405
Hleal (I Gy Bl e a9 o pats A Al Ll Qi pall dumpdl) (b adde 2l
Algia Ha dpajill Olé ades (gl o 2iladl & (g Al

ROA=0.791990-0.547405CLR *

tGluagill 5 claliiuy)

Bladl b Sl dasyall Jpa) ) A8 Goin eabs Bl JWl) (ol LUST gyl 5 35m9 08 +(1)
Ukinamemen and i) ¢(2017) Okoye et al. (e IS dulp ae Al o3 355 «Jsa) o
OSars 20% z 35D Aoyl 5al) izl 3 ((2020) ALmustapha et al. 4ulys ¢(2019) Ozekhome
(LBl daspll Joal) ) LKW Bgia Jleaal) DS e gl 5 JL) Galy LS o 2D 038 yuusis
Aoadll s3a caaly WS il (gl gyladll Jual) Jigas 3 ASL) Ggin o alae¥) (g3 ) daell sda i 3
Jya¥) e 2l saly by Hlalaa) dgalse o 43y JWI Gl RS e @lld Js

o Bl & Jead) Jaa] ) Gl Jea) Lo Lulie JW) (o) LUSE e B 35a5 0 -(2)
OSats «10% z3sad Lpeaiil) 5l caals 3 ((2024) paanally pdiall A ae dail) sda (3T (Jgal)
ey plalaall gl ) sl (Jsea¥) dlaal ) pag il Jeal) duwail) 228 g liy) b Akl 038 i
Ji e b pe s G Lgalse Cipeadll e ) Gagiall 5al) (S oy o Jlie) e cipuaall
Jsea) e Nladl (aleasl ) (gage Aanadl) 038 8315 ol Jallg csaaaall lanelge 3 (pin ikl

(¥ Ao 2ilall b gl Jea] ) Il Gul) Faiy Fulie JI iy BUSE e 5T a9 05 +(3)
gl (Jaa) ) I Gy Lo g ling) Gl A 028 uuds (Sass .27% gz 29aDM il 868l il 3)
LY s gal den (e Lhlaal) s 1 (sa5 ) LaY) cladas ST bl laba Ao ) el
G eV dalal) e il Jle Galy 3sas Jalls Dl Gul)l e e ladid sagy 431 Jodl) oS (of L
Hoay ST ahaadl 8 ek (aad) e OIS Ised) sde G (sf cAbadl dajdl) 4S5 sk

s Cilua gil)

t b L bl as

BUS 33l s agad laal ol Baiadll 2LV (Pla e LSL Ggia 52e 50L) e Cijladll paai ]
) Gy

Jojidl) gussil) ey Jsteall silally daitiall hlaal) b cileUndl) Caagiod A3jlsie il Al A5 .2
bl ddle mg all b

08B Gty Batall g Al Q] (g Al ddadsal dyeall A8hally dnla) laal) Gads Al e .3
dyaY) Lo bl e g al
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