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0 ABSTRACT O

This study aimed to examine the impact of agency costs on investment efficiency of non-
financial companies listed on the Kuwait Stock Exchange securities, and to examine the
moderating effect of audit quality in this relationship. To achieve this objective, secondary
data was collected from the annual financial reports of non-financial companies listed on
the Kuwait Stock Exchange. The number of study companies was 71, and the study
covered seven years period from 2017 to 2023, with a total of 497 observations, and data
were analyzed using E-views 10.

Agency costs were measured using two proxies: assets turn-over and expenses ratios.
Investment efficiency was measured using model of Chen et al. (2011), while audit quality
was measured using Big Four audit firms.

The study results showed that agency costs measured by assets turn-over ratio, had
negative impact on over-investment, while agency costs measured by expenses ratio, had
positive impact on under-investment. Audit quality as moderating variable had no impact
on over-investment, but had negative impact on under-investment.

Keywords: Audit quality, Agency Costs, Investment Efficiency, Over-investment- Under-
investment.
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Aasye aliie (b OBVl Cpealaall dalias ailint e Yo il (gadl) e dlge 383 A ajlial) e
Bl b AN (s b pald] JC8 ciay 8 AR ) G Ll [23,3] dushll sl e
el caiing A3 (ailadlly ¢ Gall ool 58l (AN g Aty i sle ilga (o DIGEN L
35S ANy O L A GIGEN B Dls gan culsal) ells e Al L) 8eUS axe G clad
B! il e il ) gl adn 8 0l Glsies gl e Lan Al coKad) G
Lol ol S8 e LS L L) Gl ) (535 Lae cdal) Alisha &L ) aoplia) Lualing e il
A Law ey copaalaally el G plladll (ol g9 ) diaye ST al) a8l Cil@Al 8 aila
WY A3 agd) A9 el A55LeY) Sl el Al digea G oo S [9] agiy S
God) as 3 ey AEN dad adaed o W) e Yy Aiaddll aginlad Al Gl ()
Calaal A3l Wl gsesall aaf A5 L) chlall 383 o g L [5] Adle ddla dills ded <) oyl
b lager ) ALY Aakl) lag SN L) B 5 WY b daaal cld il o by 3y
) a5 L LS bl o3 G BaaSlal e ¢Sy AN dad e a5 A LA g padl 385 o adgial
[24] Sl 5eUS axe die i 38 Las et liadlly Gopaall (o lliadd) (ol Cases 35,8 Lo Lalisd)
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ol Belasy (581 Basa
sy o8] layls 8 s gl ) HLaYls ClHa) Adhe 8 @l sasa Laal ) Zoledl CLubI s
23y eiosall dlen et lyeny lly AL ilsall ABlaae K5 of ki 830 s3sa G Laad cilu)al)
Oo Ore puai A ¢Sl A ) GISHA Jia GES Bagal 05 Of algiall (e iy [20] allsall ey 4
lebe (ids DA Ge 68 dplaiin) pa Lol Al Gl 8 &by ala 50 cAaulsl) ddyadlly 520 (593
Cilogleal) Sl pae mias Ml o[13] ) ailgalls oSl Ala) (asidsy o= WY 5l duladd sl
Ko gl sasn & Jail) (Ko G o o ol [26] 5Lena) 85US pte (amnids ) oypn (525 28 Sl
So dan Wl LS (G 3al sl adlll i Lulae Glastes Glo Jganll (o daliad) sl
bl Al & Al el ey cppaall (Hle) Solull e Ji lae (AGEN Jals LB i
el ST a5 Ldiia
Y oy gBatl) saga
ol Al e bl Hae dsagd dalall ¢y ccppaally Cpatluall G AISH JSLae 3L A
bl pmiss b oo ol Gl skl e 3al o sl Ga sagal O g (el
e Lo Ll el sobcall Jiall e aShlly cBaladd) calllh Glat Lad AaSall e o)
LeSpn AN Jont 38 535a O Jotll Sy SN Lol il ae Al i Cilaslaalls 5T 48 (aenlisdl)
Dbl (Sl (maiats ccloglaall Jild ade it Gub oo AN CallSs (miat e Jod Ziajls
[8,17] &l ol 8 lgie memiall cilagleall 83sa 8305 il ¢ ouall sy ZENAY)
Oe ity Lae ¢l (L] skl S Ay Belil) peant b ageds GBI Basa Gl 03 5 Lo Ty
ANSS RIS (pe s M ¢ patlinally ppaal Cp Alaslaall 55adll
TARLISIEY
shal Da ey ¢ all ol A0S Ll Gy 7 3ga alasials SLna) 5eUS Geld ) Alsyal 8 2y
2Ly gl Slnaly el L) on @Al Jio s Gledl Glea @ casadl add) jlaad¥) as
daagall sl cld KA JY) deganall fi 3] (fiesana ) Aubal) Al a3 ¢ Aol sl e
ot oo b s Al sl @y AN ed Al desanall Wi ldnaY) (aild e el
14,7,12] Sl
o Aegana O Jdaill ohal DA e L) sl b AN Callss J laal Lol Alayall 8 2y
: Y (3) 5 (2) condsadll Gy Al V) oyl HLEAY o
Over — investment;, = o + p1AC1;, + [,AC2; ¢ + P3LEV;, + B4 LIQ; + PsSIZE ; +
gt (2)
Under — investment; ; = By + f1ACL; ¢ + B AC2; ¢ + B3LEV; + B4 LIQ; ¢ +
PsSIZE  +&;, (3)
DL il ANS (RIS (g A 3 (3 Bagad Jleadd) SV1 SLaAY Glesdiey (5) 5 (4) cumdsald

Hadlly A Gyl Hlaay sl o 4

journal. latakia-univ.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295
266



s ey Sl ey AN Callss oy Al & il saga il

Over — investment;, = o + p1AC1; . + [,AC2; + f3 AQ;¢ + B4ACL;  x AQ; +
ﬁsACZi,t * AQi,t + ﬁsLEVi,t + ﬁ7LIQi,t + BBSIZEi,t + &t (4)
Under — investment; ; = By + f1ACL; ¢ + fAC2; ¢ + B3 AQ;+ + L4ACL;  * AQ; ¢ +
ﬁsACZi,t * AQi,t + ﬁsLEVi,t + ﬁ7LIQi,t + BBSIZEi,t + &t (5)

1 AdBlialy gl

D) z3sas (Ao o ol e Gfiesana () L) 5elS paad dillaaY) Al aisi 1 Jsaad) i
4025 Hlénn) ailh @l GlSHall sawlie 95 Lgie gy aalie 497 by s)lly clwliaall 2 sy (1)
Aabpag [11] A tdie Aaledl Sluhal) pe 388 Claalial) oda Lasd L) el @l @lS)al saalis
Lo Lle Ll faslal Jasall ) Lelsans dugnea ey &ualll) Jodll & Syl O dasill o2a X3 [18]
cad il JSUie e ST lenal) (i (Sl 4algs

Adlasy) Al st 5(1) s

i) el el lia i) atlh o lia NN PN
402 95 497
%81 %19 %100

b el &gl clebasyl (aile 2 Jeaall i :Aidagh clelasy) .

Liagh cebasy) :(2) Jsial

Std. Dev. Minimum Maximum Median Mean Obs Variable
1.2011 0.00018 11.7408 0.0286 0.1666 95 Over-investment
0.02869 -0.2869 -0.0003 -0.0308 -0.0393 402 Under-investment
0.4437 0.0529 3.7492 0.2062 0.3776 497 AC1
0.0540 0.0015 0.3982 0.0235 0.0438 497 AC2
0.1915 0.0018 1.9315 0.1848 0.2458 497 LEV
10.435 0.03324 183.44 1.2909 2.9581 497 LIQ
0.7362 5.4527 9.1319 7.8842 7.7436 497 SIZE

s 11,74 dad el G ool @llin O LS 0.166 o slein) (aildl hadgiall dad &1 2 Joaall ek
gl dad s LS LAl @lSs o WY pailh b S Sl agag e Ja 135 0.00018 4as
oS ki el 1385 0.2869— 4l dad ol L 0.003— 4l ded el cialiy 0.039- Hletin) (il
dad ol caly 8 Lloal ladiye Uyes Gins GISHal ey (O LS LA I8 Gy ldinl) (al b
Lod by .0.0529 ded o cualy L cdaiipe Lbadn 5.US ) i dadiyd) 4ol odag 3.7492
i Eially Aiagenlly AISY) Gligpadll G ) uds dedll sdag 0.0438 uligyadl) daadl Jagigidll
Ao ol il a8 g peadl s Gum e Loty Lad GG clin Ly (Jsa) Jlaa) o0 %438
CUSEN Gf e 138 0.2458 &l 2L dedhll latosidll dad of Liaf Laa3;.0.0015 4ad 25 0.398
a3 aaall Gus e Alise e b paaage SIS G LS (Opalls Wlsaal e %24 J3a laligially
Slbaall Calaiy) dad G WS ¢ 5.4527 dad ol cal law 9.1319 A58 aan SV aulall sujle
CAGEN laal 8 € ol dgngs chatisiall e lilall wite cads ) s 5.4527 @l S
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Loy il Gl$He o] caald Al duball Gl Gy Swall DA e Gaxl sass dud 3 Jeaall el
3 Ll GlSHd (e %49 G ptal ey 8y oAl A IHE JE e iy Ally dayli Gax 5K
Aeld e 3855 1 %51 5 Sl Ay dall GlGE 8 e il

Al la Gn GAY) B8 Cl$d (sl Al ClHEN U8 (e @hl) A 1(3) Jsaad)

A leaY ) (%) Sl s
49% 35 Big 4
51% 36 Non-Big 4
100% 71 Total

rulal) sl Laa).2

000 als «yssdl Jarque-Bera JLasdl P ol sy g saall cilpiiall aulal) ajgil) lad) el o
S esnll) @ A sda Jal L candall auyeill aa Y bl (8 by 0.05 Adlasy) dad e J8 ag
cia) gaead P ded &b i 3 o4 Jsanll b mnse 58 LS il Casla sy ¢ eall sl s ladied
L erahl) aisl am clild) Gl ade s <0.05 (e LS

bl sl JLas) :(4) Jgasd)

SIZE LIQ LEV AQ AC2 AC1 Over- Under investment
1.004 1.163 0.899 0.869 0.177 1.002 3.825 Jarque-Bera
0.069 0.056 0.117 0.105 0.530 0.062 0.128 Probability

asiall i) Bala¥) .3

COlalan i cdale 3oy camial) adll Ll )Y) AlCha dgag are (ga KB Lls V) ddgieas olac] 2y
LY 1 N 0.70 Guy Saine Walsy) 0.70 ) 0.30 (s cchunaa Bli)l N 0.305 0 g Llay)
o Lot Dl dgag (N 0.9 e SV LUV judy iy

Bl ) ddsiuan :(5) Jeaad

Over-Under
AQ SIZE LIQ LEV Investment AC2 AC1 Variables
1 AC1
1 0.28*** AC2
1 0.08** 0.07** Over-Under Investment
1 0.04* 0.11%** 0.22%** LEV
1 -0.18%** -0.01* -0.01* -0.06* LIQ
1 -0.11%** -0.17%** -0.14%** -0.208*** -0.24%** SIZE
1 -0.00* -0.11%** -0.02* 0.05* 0.20%** 0.04* AQ
%10 &rsira s gina ¥ 5 &y sina s ghana FE (O] Ay sina (s ghana ) FHF ; udd

3sag Y addey Chuca dusgyaall Al clyiiall o LLENI o Giug Ll V) disias 5 Jsaal) mias

sy bl b Wagl hais lases AQ (LEV (AC2 ¢ACL of ciw 3 Lt SJhall Jalal) aKad

O Bl O LaaSlall e Ll il Tl Uaiiyy o LIQ «SIZE gppsriall sl ¢lgiy Lo Lsins
%28 ket aly Chieaan il cl aall

journal. latakia-univ.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295
268



s ey Sl ey AN Callss oy Al & il saga il

clibad) 4380 ks .4

o waad) o alaeVh (@bl &haa) lad)) del) dadldl 0sSu dayd e @) Ay S
a3 Jallg B3N adll e AdA Judladl a3 of Jslls s &) sda Jils of Sliel e cclady)
~calibull &b GhHLES (e el 35 6 Jgaall maag . lgale alde¥) (Sag s lasi¥) zil

Al cfpatial clibud) Ayhiiud JLES) :(6) Jgaal)

A ) i) Prob Statistics Method dall
Level 0.0000 -24.9733 Levin, Lin & Chu t* AC1
individual intercept 0.0000 -5.06004 Im, Pesaran and Shin W-stat
0.0000 254.282 ADE - Fisher Chi-square
0.0000 282.852 PP - Fisher Chi-square
1 st difference 0.0000 -18.2503 Levin, Lin & Chu t*
None 0.0000 412.140 ADF - Fisher Chi-square
0.0000 583.480 PP - Fisher Chi-square
Level 0.0000 -89.6138 Levin, Lin & Chu t* AC2
individual intercept 0.0000 -13.0222 Im, Pesaran and Shin W-stat
0.0000 260.439 ADF - Fisher Chi-square
0.0000 266.109 PP - Fisher Chi-square
1 st difference 0.0000 -47.0576 Levin, Lin & Chu t*
None 0.0000 426.829 ADF - Fisher Chi-square
0.0000 585.563 PP - Fisher Chi-square
Level 0.0000 -171.016 Levin, Lin & Chu t* Over- Under
individual intercept 0.0000 -22.3166 Im, Pesaran and Shin W-stat investment
0.0000 221.840 ADF - Fisher Chi-square
0.0000 356.697 PP - Fisher Chi-square
1 st difference 0.0000 -299.777 Levin, Lin & Chu t*
None 0.0000 472.430 ADF - Fisher Chi-square
0.0000 753.055 PP - Fisher Chi-square
Level 0.0000 -16.8295 Levin, Lin & Chu t* LEV
individual intercept 0.0061 -2.50432 Im, Pesaran and Shin W-stat
0.0008 200.952 ADF - Fisher Chi-square
0.0000 272.004 PP - Fisher Chi-square
1 st difference 0.0000 -28.7035 Levin, Lin & Chu t*
None 0.0000 367.726 ADF - Fisher Chi-square
0.0000 611.517 PP - Fisher Chi-square
Level 0.0000 -27.7841 Levin, Lin & Chu t* LIQ
individual intercept 0.0008 -3.16673 Im, Pesaran and Shin W-stat
0.0424 172.314 ADF - Fisher Chi-square
0.0000 232.950 PP - Fisher Chi-square
1 st difference 0.0000 -16.2464 Levin, Lin & Chu t*
None 0.0000 322.156 ADF - Fisher Chi-square
0.0000 543.217 PP - Fisher Chi-square
Level 0.0000 -12.1900 Levin, Lin & Chu t* SIZE
individual intercept 0.0202 -2.83343 Im, Pesaran and Shin W-stat
0.0054 188.647 ADF - Fisher Chi-square
0.0000 262.444 PP - Fisher Chi-square
1 st difference 0.0000 -13.5776 Levin, Lin & Chu t*
None 0.0000 342.256 ADF - Fisher Chi-square
0.0000 495.424 PP - Fisher Chi-square

Y Al syaise dpia) dlisdee Gy ¢ U e oyliiel e @Al saga el asgll jas lodl Gl
ades 0.05 (e i clixiall gaead P-Value ded G 6 Jsaall (i [30] sansll jda cblas) ade gian
Gl Gas le e 2l .31 @Al diey (sginal) die Biiise il ital) aaead Aiedll Jedladl G Jaill (S
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Bal Jall s .5

Gk ol dla s i) Sl e jite IS D) Lua o Lalal s sl 23509 558 &)
Ay Gty clebadl o Llaad Tas oliie) o€ Yy ¢ adaill mloay ¥ alad) adll #35a8) B8 Lyl 13
e O gl ¥ 7 Jsadl G (Variance Inflation Factor) gl adcas debes las) o)
(VIF<10) 10 ¢ S8 cysiiall paaad VIF dad cilS 3] (o ladl) dalall gaas ¥ < ial)

(ol Jala) JLas) 1(7) Jsaad

H4 H3 H2 H1

VIF VIF VIF VIF Variable Symbol
2.070 3.467 1.307 1.502 Agency Cost 1 AC1
3.909 3.816 1.110 1.383 Agency Cost 2 AC2
2.078 4.280 Audit Quality AQ
2.622 4.854 Audit Quality*Agency Costl AQ*AC1
5.253 .6705 Audit Quality*Agency Cost2 AQ*AC2
1.266 1.999 1.261 1.731 Leverage Lev
1.096 1.277 1.077 1.272 Liquidity Lig
1.240 1.393 1.174 1.350 Size Size

Al ag b Las) L6

A5)laally o(Llsdally ABH BV aaadl) EDEN Hlaat¥) 3l o ADRall il @l apen Las) die x
tle alae ) S o dlall sda o

o€ 138 Bl BV aneatll laatY) adses om LiadU Restricted F Test ssiial) yad jlaal -1
ding e Jadl) 58 cenantll JlaatV) zised of AL paal) i jd (=i bhaie 0.05 (e B3l L P-Value 48
DY Jeadll sa raendl) sV zise 05 aell Aed Jsd Jla by JARE B £lew sl
JUEY) Cag laie Abad) dpca il Jof & Jla B W lewsa SLad) elal dala Y ldicy gl dua il
Olemsa JLEs) )

P- dad culS 13 camlpiall LBV AE SBY) adse o JeadU Hausman Test glewss Jlaal -2
Okod) Zug () sa Alsdall HEY) 23gan G AL axall Eiajd (i lxie 0.05 oo i\ Value
A Bz i

o AGEN ) lena) il 8 A Callsl dflas) ANS g3 A1 g s Ag) bl jlad) -
AL 3hs s (Bges (8 dnyaall AL

dad O (a0 (8 Jsaall sy AEN JEVYy canenill a1 padset o Alialadll 5aiall Flad) el xie
ehaY dals Yy Al BV zisa e deadl caneaill ItV z3sa O ades 0.05 o LS) P-value

cOlawsa laal
sadall FLasl :(8) Jeaadl
H1
Effects Test .

Restricted -F test Statistic d.f. Prob.

Cross-section F 0.3514 (33,56) 0.9991

Cross-section Chi-square 17.8829 33 0.9851
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H1 dacayill Laabaial) diajl) Judoad) ciliby gilad o il (9) Jgaad

Test Summary PRM FEM
C Coefficient 4.66 2.57
Std. Error 1.52 1.10
t-Statistic 3.06 2.03
Prob. 0.002 0.018
AC1 Coefficient -0.49 0.83
Std. Error 0.36 1.37
t-Statistic -1.36 1.05
Prob. 0.017 0.048
AC2 Coefficient 1.76 2.07
Std. Error 2.26 2.76
t-Statistic 1.78 0.88
Prob. 0.430 0.382
LEV Coefficient -0.36 0.97-
Std. Error 0.72 1.64
t-Statistic -0.50 0.59-
Prob. 0.614 0.553
LIQ Coefficient -0.08 0.12-
Std. Error 0.08 0.18
t-Statistic -1.00 0.66-
Prob. 0.316 0.507
SIZE Coefficient -0.57 0.36-
Std. Error 0.18 1.41
t-Statistic -3.08 2.57-
Prob. 0.002 0.018
R-squared 0.120 0.211
D-W 2.05 1.54
F-statistic 2.436 2.01
P rob(F-statistic) 0.009
0.040

il Jalee Bh i 53 9 Jsaall (385 el stV z3gar Lo slaie¥) oSa olef il e 2l
LS L) ails ol il 3 dealall il e %12 Mon 5o Aiad) clysnall O ol 0.12 &y
G Ly zisall sy o 315 bals)) ASaa 3smg a2e Lo Ju 13y 2 (e dujd Durbin-Watson des ()
Wilaa] Ja z3satll O e Jay 138 0.05 e 81 25 0.040 als F-Statistics dslasy P-value des
Joa¥) (hss Jlaas Audlie NS Cadlal ddlias) ANs 53 col 5 agms il cutly Laile alae¥) (Say
LS ) CallSs Galead) (a3 ) (s Jne ai)) LS 4l ey 13ay L) il b
Y 3ee 3ia3 g Andipall A3La B 5ol ) QAN Bl daiil) s3a jaud (Sag ¢ leinl) ailh (il
A 3 aliie B LeinY) (auids aie gz Lee (dlse pladial 8 5elS ST ()6 daiye Jsaal (g0
Loy Lualie AN S i Al La ([19,31] @lahll zol pe dail) oda iy cAdle ddla Al
& A s Aglas) NS 53 aags SV A pdl) i ade by L Ldnal) ails b iy pead)
AW 3O sl Bgw b Aapad) AL e clSHal s L) ails

Over — investment; , = 4.66 — 0.49AC1;, + 1.76AC2;, — 0.36LEV;, — 0.08LIQ;; — 0.57SIZE; + &,

Al e SAal gl HlnuY) el 8 UK il Alan) AN 3 A1 s g (LB Liajdl) s
AL 3 s (Bg (8 dn

dad & i 10 Jgand) 385 Al Yy aneatll SlastV) padsat o Alialiall saiall Fjlas) el xie
Sbs 0.05 e S8 41 P-value dad & (i 85 clawsa L) eha] & ades 0.05 (e Jif P-value
Al Al lasY daad) s Al BV 23 (4
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Clawsty Bdall F (gladl :(10) Jsaad)

H2
Effects Test Statistic d.f. Prob.
Cross-section F 2.7465 (70,326) 0.0000
Restricted -F test Cross-section Chi-square 186.35 70 0.0000
Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
Hausman test Cross-section random 15.840 5 0.007

H2 Jacajill Luabaial) dyiajl) Judaadl cliby g ilad o qeitis :(11) Jgaad

Test summary PRM FEM REM

C Coefficient -0.057 -0.13 0.005-
Std. Error 0.017 0.130 0.024

t-Statistic -3.346 -1.972 -2.180

Prob. 0.000 0.033 0.029

AC1 Coefficient 0.002 0.00 0.005
Std. Error 0.003 0.05 0.004

t-Statistic 0.752 0.06 1.136

Prob. 0.451 0.952 0.256

AC2 Coefficient 0.022 0.04 0.014
Std. Error 0.029 0.01 0.357

t-Statistic 0.760 3.89 0.413

Prob. 0.044 0.000 0.008

LEV Coefficient -0.002 -0.01 -0.003
Std. Error 0.008 0.01 0.010

t-Statistic -0.251 -1.11 -0.357

Prob. 0.801 0.026 0.075

LIQ Coefficient -4.940 -0.00 -0.988
Std. Error 0.000 0.00 0.001

t-Statistic -0.390 -0.91 -0.753

Prob. 0.696 0.358 0.451

SIZE Coefficient 0.002 0.01 0.001
Std. Error 0.017 0.01 0.002

t-Statistic 1.058 0.61 0.526

Prob. 0.290 0.538 0.598

R-squared 0.315 0.374 0.298

D-W 1.98 2.012 1.798

F-statistic 1.46 2.60 1.98

P rob(F-statistic) 0.008 0.000 0.000

dalall il 0 %37 Mss b Aiesdd) cysad) O gl 0.37 iy yostl) dalea G 11 Jsaad) i

USia dgag 2o e Ju 138y <2 (e 4w Durbin-Watson e o WS « jlaiiny) pais gl juiall 4
0.05 e 8 ,250.000 als F-Statistics dilasy) P-value dad o s cziseill s oo o313 bl
dilas) ANS 53 coladd A a2l cuty Lade slae¥) Sas Wikas) O zisal) G Lo Oy 1agd
S ol S Sl peadl duns g L)) G e 13ay L) a8 Gl peaal) dady dulie S Cadll
e DS g O i cipbadl duws gl of 3 Qlana) el g ln) bl IS Callss o L))
B Gaids b oSan bee Ball Lol GEE e (i ey Qe G\ Ldasdl Capead ilaly)
e Al oda 3Ty L) Gali Ay Julls chiase Dl Ll dad ) Clldin) Jisa e ASHA)
i adde by LY el A Jsaal) st daasy duslie Al il g5 ol et o[1,6] cluall il
daprall ) e AN (o lena) a3 ANSH R\l Alean] AN 5 1 aagrg A Lica il

Al GhS cugSl G b
Under — investment; .0.13 + 0.00AC1;, + 0.04AC2;, — 0.01LEV;, — 0.00LIQ;; + 0.01SIZE, +¢;,
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@ Lyl pailhy AS (Al g A B 38l Basal Jiee A1 ang :ABIAN Auajdl Las)
AL 3hsA sl (Bges 8 Aayaall ALYy IS,

dad & 0 12 Jgand) 385 &bl Yy anentll jlastV) adsat o Alialiall 53kl Fjlas) el xie

Y dala Yy @ BV £isei e demdl esantl) sl zises &) ades 0.05 (e ST P-value

Olawsp las)
sadall Flia) 1(12) Jgaad)
H3
Effects Test .
Restricted -F test Statistic d.f. Prob.
Cross-section F 0.3486 (33,53) 0.9991
Cross-section Chi-square 18.663 33 0.9788
H3 dacajilt duadaial) duia}l) Jadload) ciliby g ilad i il :(13) Jaad
Test Summary PRM FEM
C Coefficient 4.8700 2.034
Std. Error 1.6274 1.460
t-Statistic 2.9924 2.831
Prob. 0.003 0.005
AC1 Coefficient -2.017 -0.061
Std. Error 6.4213 1.952
t-Statistic -1.3142 1.246-
Prob. 0.045 0.032
AC2 Coefficient 0.2762 0.806
Std. Error 0.5647 2.421
t-Statistic 0.4890 0.064
Prob. 0.626 0.498
Coefficient -0.2692 -0.775
Std. Error 0.5910 1.355
AQ t-Statistic -0.4555 -0.571
Prob. 0.649 0.569
AC1*AQ Coefficient 0.4048 1.383
Std. Error 0.7144 3.679
t-Statistic 0.5667 0.177
Prob. 0.572 0.859
AC2*AQ Coefficient 0.2231 2.375
Std. Error 6.7653 3.460
t-Statistic 0.0329 0.175
Prob. 0.973 0.696
LEV Coefficient -0.5292 -1.515
Std. Error 0.7928 1.870
t-Statistic -0.6675 -0.809
Prob. 0.506 0.421
LIQ Coefficient -0.090 -0.153
Std. Error 0.0880 0.207
t-Statistic -1.0244 -0.739
Prob. 0.308 0.462
SIZE Coefficient -0.5814 -0.215
Std. Error 0.1936 2.322
t-Statistic -3.0030 -1.392
Prob. 0.003 0.006
R-squared 0.123 0.280
D-W 2.06 2.17
F-statistic 151 1.24
P rob(F-statistic) 0.016 0.049

dalall Ll e %12 Mos e Aliadll hpiiall of (51 0.12 by sl Jales &1 13 o) o
ASha 359 a2 o Juy 1385 2 (e 4w Durbin-Watson e &) WS ¢ jldiny) (aild Ll i) b

0.05 oo S8l 25 0.016 &li F-Statistics dilasy P-value dad G Las zigall Sl o o393 bals))
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Aiad) chiid) goes cOlalae G Bl Lade slae¥) (Kay Llaaa] s z3sall G e Ja 1gh
(Obsiee VS 3 A aany Jsea) s Jirey Lulie DS (RS lales slitiuly Lgiea pe ddalially
S aag Yy Y dacajdl) (b ade ol . (gina e 43Sy colad] JSeall il Jalae O Jsaall i LS
Gse b dapad) L) e AN (o) Hldna) ailhy AN CadlSs G A 8 3 sasal Jine

L 3o sl

Over — investment; , = 4.870 — 2.017AC1;, + 0.276AC2;, — 0.269AQ; ; + 0404AC1;, * AQ; +
0.2234C2;, * AQ;, — 0.529LEV;, — 0.090LIQ; , — 0.581SIZE; + €;,

G L) adiy A (Al o ALY 8 aaxl) syl Jiee A1 ang Al duadl Lad)
AW 3hoU sl Bgu Al Sl e @ilS)al

dad & 0o 14 Joaad) 385 0B Vs coasentll JlaatV) cadsat G Alialiall 52l FjLas) el xie

Sy 0.05 e Jif 4l P-value ed & cis By colawsn 5Lasl shal @ adey 0.05 o0 Jif P-value
Al Lacayall lasY Jeadl sa Znl HEY) 2 3sa Gl

Clawsty Badall F (gLial :(14) Jsaal)

H4

Effects Test Statistic d.f. Prob.

Restricted -F test Cross-section F 2.9738 (70,32) 0.0000
Cross-section Chi-square 199.965 70 0.0000

Hausman test Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
Cross-section random 27.24997 8 0.0006

H4 duiajall duadaial) Al Judlaad) ciliby g dlad el il :(15) Jgaad)

Test summary PRM FEM REM
C Coefficient -0.056 -0.1814 -0.051
Std. Error 0.017 0.1343 0.0250
t-Statistic -3.238 -1.3509 -2.059
Prob. 0.001 0.047 0.040
AC1 Coefficient 0.001 0.0011 0.003
Std. Error 0.004 0.0716 0.005
t-Statistic 0.285 0.0165 0.658
Prob. 0.775 0.986 0.510
AC2 Coefficient 0.047 0.0402 0.030
Std. Error 0.056 0.0107 0.060
t-Statistic 1.847 3.7340 2.517
Prob. 0.038 0.000 0.064
AQ Coefficient -0.002 -0.0222 -0.005
Std. Error 0.004 0.0090 0.005
t-Statistic -1.538 -2.4472 -1.116
Prob. 0.046 0.014 0.024
AC1*AQ Coefficient 0.0033 0.0335 0.006
Std. Error 0.006 0.1148 0.007
t-Statistic 0.498 0.2917 0.833
Prob. 0.618 0.770 0.404
AC2*AQ Coefficient -0.034 -0.0293 -0.051
Std. Error 0.068 0.0092 0.025
t-Statistic -2.501 -3.1699 -2.591
Prob. 0.036 0.001 0.047
LEV Coefficient -0.002 -0.0001 -0.005
Std. Error 0.008 0.0001 0.001
t-Statistic -0.309 -1.0911 -0.464
Prob. 0.757 0.276 0.642
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LIQ Coefficient -0.644 -0.0198 -0.001
Std. Error 0.028 0.0162 0.004

t-Statistic -1.503 -1.2214 -0.909

Prob. 0.614 0.222 0.363

SIZE Coefficient 0.002 0.0181 0.001
Std. Error 0.002 0.0171 0.003

t-Statistic 1.012 1.0562 1.562

Prob. 0.311 0.291 0.574

R-squared 0.354 0.397 0.412

D-W 1.74 2.05 1.71

F-statistic 1.93 2.72 1.50

P rob(F-statistic) 0.006 0.000 0.041

dalall il e %39 Mon it Aliadll lpsiall of (51 0.39 by yoail) Jalew &1 15 o) i
UCia 299 p2e e Ju Mag 2 e 4 Durbin-Watson das o) LS ¢ L) g il el b
0.05 oo 8 25 0.000 als F-Statistics dilasy P-value dad of Las zisall Sl o o393 bls))
Loy Aulie AN ol Jalaa G Zaadly e olae¥) (Kag Wilaa) Jo zisar G e Ju 13gh
ol o) A Al gl St illy g peadd) L i) WS (6] c(ginn alaa] Cldg yadl
o (B B8N Baga Candy) LS 4 Aasil) sda il cgriray ol GAN Baga Jalie G LS (L)
L) 353y Anlasleal) Bndll (muids b pged GBI Basn O o Liad daimll o2 K5y ¢ lenay)
e O ofinil) Gilay BegiS e Aylénad bl AT e Yy pelaall oD e any Les ((glY)
Dl (Sars (gyinag ol GBS Bagn Jied) il dalaa O Jgaad) i LS L[1,6,26,4] daudl <l
ot b g padll dawiy Al A RS el 3 ity GEa sasa dl b oash dal) o3
oty Sl (Al Gy Al 8 GEN Basal Jlae Al aags Aalill diajdl) JiE ade oy L LnaY)
AL 3 ol (hgus (b Aapaal) )y ISHAN (o] L)

Under — investment;, = —0.181 + 0.001AC1;, + 0.040AC2;, — 0.022AQ; , + 0.033AC1;, * AQ; —
0.0294C2;, * AQ;, — 0.0001LEV;, — 0.0198LIQ; . + 0.0181SIZE;, + ¢;,

tGluagilly clalitiuy)
ralalisiay)

o3 iy ¢ L) ailh 8 (gyien ool S o) (s Raey Aulie S oS G milull gl
QL) aild 8 (aleadl Wil ASH S (alias) e Al Jsad) s L 524 G ) Aol
lelgal alasial 8 Y1 5eli€ ) pdy QISAD 3 Jeuad) Gl does gl Gh daaill sda pudi (S
Sy Al Al Al dad @l pplie G olsd) Ll Adlaal e s Lee (bd)lse panad
ki A ggina o) STl peadl) dawiy dulie A Callsal of il ity LS . L) (ails (asids
gl gl i AN (RIS L)) iad Gl il yemall Bpes gyl of ) Al oda iy ¢ L)
(sl Garadiy Gl i 8 oZal 8 cppnall Alled ade Al o3 pesi ¢Sy ¢ L) i b
AN e Sy 138y ARLadl) i) Lkl Y] e aS eda QW i @l peadl dasi gl G 3
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