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o ABSTRACT O

The aim of this research was to model the fluctuations in the profitability rates of Bank
Audi using Asymmetric Conditional Volatility Models. Statistical analysis and ARIMA
time series forecasting models were employed to analyze the trends in profitability rates,
with quarterly data collected from 2010 to 2023 from the financial statements of Bank
Audi available on the Damascus Securities Exchange website.

Volatility was analyzed using advanced models such as APARCH, TGARCH, and
EGARCH to provide accurate estimates of profitability rate fluctuations (return on assets
and return on equity).

One of the key findings of the research was that the level of risk and instability in the ROA
increases following significant events, with random fluctuations persisting sharply over
time. Meanwhile, large shocks lead to inverse changes in the ROE, and the effects of these
shocks continue over time, noting that changes in the ROE are significantly affected by
negative shocks.

The research also concluded that both positive and negative shocks impact the current
fluctuations in ROA in the same manner, while positive shocks differ from negative shocks
in their effect on the fluctuations of the ROE.
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:‘é_'&\ JLaE (;—q M)‘ Q\),_\xﬂb 2023 a\:d C_a\)l\ C"J“ JPREN 2010 e\aj djﬁ[\ c_vl\ %)

ROE ROA
80 40
60 30
40 20
20 10
0 0
-20 -10
2010 2012 2014 2016 2018 2020 2022 2010 2012 2014 2016 2018 2020 2022

2023-2010 553l ROE s ROA (iluus (3a J sinia 1(1) ay JSAI

Ll of 6f en=56>30 claaliall e o Lasg Al 558 DA bl agag kel (1) 8y JSal (o Jaadl
el (ailad (Pleas ROE 3 ROA bl e SIS o liie) (Say cAuiSall dilgall dylail Tty aila 5,08
+ oxeukal)
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:ROE s ROA (Alwlu (s JSI Stationary dybic) des Ll

Baagll i Llas) 5 Gl Lees gl dae Gileldl hd axe dhadle s L) Jaal DA e
(ROE 5 ROA alld) (o JSI Augmented Dickey-Fuller (ADF) shaall jlg S jlid) ddauds
P YIS Al ) e Jgenal) 8

ROE 5 ROA (siludu (sa JSI ADF bl il £(2) ab; Jsaadl

ROE ROA Jaxal)

Ja¥) Gl e Ssimnall 2ic J¥) @yl e Ssimeall 2ic LAY (ggine
Prob. Statistic Prob. Statistic Prob. Statistic Prob. Statistic zisalll g
0.000 -8.507 0.079 -3.288 0.000 -9.047 0.163 -2.926 ple sladly culh xa
0.000 -8.537 0.089 -2.653 0.000 -8.978 0.396 -1.760 bl aa
0.000 -8.561 0.132 -1.464 0.000 -8.945 0.314 -0.918 olaily culh (e

EViews12 guabisy &laindly (1) Jstall o slieYl call 08 (e s 1 jaaal)

z3lall daally (ggied) e 0.05 (e ST Prob AVl eVl a8 of (2) &) dsaall il DA e o
LOfiss 3t ROE 5 ROA Giludud) e SIS o iny Las Bang 5da dsmg A o o5 Iy 2D
t oY) JSa) o calSs 3yl Alalu 32 L Gl

Differenced ROE Differenced ROA
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-60
-80 -20
2010 2012 2014 2016 2018 2020 2022 2010 2012 2014 2016 2018 2020 2022

2023-2010 55l ROE s ROA (e JS) gl (silesbas (30 IS (Ania 1(2) ady JS&)

Labal) 85 IS Ll aadle ge ¢ peall Jon @00 Bien Jo¥1 @il Alades o (2) ) IS (0 ey
ol Calaeall cpe SVl ¢lgiadas

Zolall dualy Jo¥1 Gyl 331 aey 0.05 e B3 Prob.=0.000 ad of (2) sy Jsaadl Phs (e ey LS
O e insal 28 ROE 5 ROA (50 JS1 Gyl il e SIS o iny 1305 (23D

i) Ao slall byl Jaee il Aades (TG

raluledl Mgl 3saill alay) 1

Akaike slae s Ll Zilall jled¥ (p=0-3,9 =0 > 3) Bl (o dogene Cupad &
ARIMA(L,1,1) zsaill 5o Jath aals gsinn z3sad 2ag 43l (pd Aadipal) & 3laill asds aa5 (SChwarz s
t ) Jpanll 8 LS aalymiad (Ko (s
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ARIMA(1,1,1) zisai:(3) ady Jgaall
Dependent Variable: D(ROA)
Method: ARMA Conditional Least Squares (Gauss-Newton / Marquardt steps)
Sample (adjusted): 2010Q3 202304
Included observations: 54 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C 0.579891 0.687096 0.843973 0.4026
AR(1) -0.836842 0.213202 -3.925106 0.0003
MA(1) 0.668620 0.284728 2.348275 0.0228

Eviews12 galipy Ailialy (1) Jdsad) Ao sladie¥l caldl 38 e Cua : jaal)

4y «Prob.=0.0239<0.05 4ad o 0ty ARMA(LL,1) z3saill Ay dbdid ARCH Jlial eha) o
D(ROA) iludis 8 sala il ang 4l Jinar £l @il pae 3ia agag X5 Lasy) 12

sl gl 2 3gaill Alay) —2

afilaiall e ddaydll sl z3lkis GARCHy ARCH dakhjyill clblill il (e degena cupad &
aag Y 4l s D(ROA) dlule il dadail ¢llig cdalina iy APARCH s EGARCH s TGARCH
t V) Joand) 8 uled) pe Lgadls Gandli o5 disiee e DG (g5

g Aaldll ulaall a0 D(ROA) s il oo yanill da ji8al) dyginall z3laill :(4) ad; Jgaad)

Schwarz Akaike z sl
5.351 5.056 APARCH(1,1)
5.408 5.187 EGARCH(0,1)
5.612 5.354 EGARCH(1,1)

EViews12 guabisy &laiundly (1) Jstall Ao slaieYl Gl 08 (e s 1 jiaal)

=5.351 Jluaas Akaike = 5.056 jlual dad ol calael il uladll e sbing ((4) & Jsaadl DA e
.D(ROA) dlulu wldss darail APARCH(1,1) z3saill Ll &3 «Schwarz
t ) Jganll b LS 2 hsaill 138 Gialyaiad (Ko

D(ROA) wldiit APARCH(1,1) zisas :(5) a2y Jsaad)
Dependent Variable: D(ROA)
Method: ML ARCH - Normal distribution (BFGS / Marquardt steps)
Sample (adjusted): 2010Q3 202304
Included observations: 54 after adjustments
@SQRT(GARCH)"C(8) = C(4) + C(5)*(ABS(RESID(-1)) - C(6)*RESID(-1))*C(8) +

C(N*@SQRT(GARCH(-1)"C(8)
Variable Coefficient Std. Error z-Statistic Prob.
C 0.241895 0.269379 0.897975 0.3692
AR(1) 0.762089 0.253518 3.006060 0.0026
MA(1) -0.910972 0.173447 -5.252172 0.0000
Variance Equation
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C4) 0.002052 0.018755 0.109430 0.9129
C(5) -0.121137 0.030264 -4.002718 0.0001
C(6) 0.238469 0.212966 1.119753 0.2628
C() 1.262566 0.000368 3435.474 0.0000
C(8) 2.000230 0.001336 1497.239 0.0000

Eviews12 galiyy Ailialy (1) Jdaad) Ao sladie¥l Caldl 38 e Cuwa : jaal)

P VIS 23l s et oSy

sl clalaall duilly

A dalsall 535 s Jsal) o el Jane 8 jrall Gauled) daill iy (C=0.242) culil) ) —
o Bl Jaee b bl el B 150 050 Y Ly oelal] Sl o e e cigies g dadl
NEPAY

Jaee b bl lpatl) o 1) el Lea (gsinag cnse AR(L) = 0.762 (o) dajall (e N Javsiall —
S el 8 ARl lalady) of e Lee (Bllall @il e aS e IS8 55 Jeal) o i)
Al il Ao il b es

gt il eadY) o e s (giee il MA(L) = -0.911 A1 daal) (e @il lavsgial) —
Al agns oS lae (Jgma) o dilal) Jaee b sl e oy e IS8 A5 LY DU
Al Zasall 8 S s

s oalatl) ddaleal dueitly

O ) e Digiaall e deidl) Ll B el alld) olal B (0 = 0.002) <) Jeled) —
sl e € 5l Al Gl Wl )

Slo (Lalad) dilsall) Aald) clereall Hil il sty (o = —0.121) 4ied ARCH Ll Jales —
1 dad . pal ol e ARl Slsell salal) il il aadin 4 e o Jlall sl oplal
S lata i) Anlud) il il oS il @l ol 13 Al ) ads Ll Laidial) digiaall Jelaal
S Bl Glaa¥l G s e 13 LB pSon Al sl G Jdapdl) cplall gl o(dadsie pe
Lyl Gl e I8 ARl ) sl Alud) cileral

Glorall (oladl o Sy dBladl s ) Gais (y; = 0.238) 4iad Jiladl e Ll Jalew —
Blae e i aasp ¥ oal o 05 Lgied) e deled) 13 A L ) dayal) ol e dald)
sl (pdll colal) e daladls dlagy) Glasall

Slo @l byl el ah il aadies (B = 1.263) 4iad GARCH hydl) Ll Jeles —
Jalead) 138 dad Aol dudaydll lulall AaSlia) bl sl andieg 4l e ¢ Jlall il oulal
sl oalall ol Al il B 5 Al ks dlia calS 1Y) 4l ) s dauladY) dadiyall dgiaal)
Gl (B 5 Bl () (sa5e ABlud) il 8 ddayal) kel o e 13 ST (e AllaY) Bl
L 8 A ey Lae e Mall )
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paiieeal) 7 3gaill Aigye (e Jug cplil) (& Jeaill Ay Jia (6 = 2) Power Parameter ssll Jales —
ol e il caelian L) (sag Aol @il 3 5l el of i aay ¢ dayal) cplill o
o Bl Jaee 3 haaY) aaey SLA (s gl e 1305 cagale <8 agy Las ¢ Jlall il
ol e anllis dalaiady ¢3Sl EilaaSU A gl 8 Jea)
:gitﬁ\ J<all ‘;3 Toase 92 S ¢(APARCH C)BEAS\ GS}A.'J\ (389 yadil) & L e 2l
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Forecast of Variance

2023-2010 55 5 D(ROA) el cilulitl 538al) audl) :(3) a3, JSil

suedl) oSa by dlaY) dldall @i <)y D(ROA) dlabe @il s of (3) o) JSall (e Jaadly
:AY) eV aledl Jpal) o Slall Jaea (3 puaal) Gl 7308 00
:(Mean Equation) dau giall dlslas

D(ROA), = 0.242 + 0.762 - D(ROA);_; — 0911 - &,_; + &
:(Variance Equation) ¢plill dales

p q
o =w+ Z @ (lemil —yi- &)’ + Zﬁj Lol
i=1 j=1
o2 = 0.002 — 0.121 - (|g,_4| — 0.238 - £,_1)% + 1.263 - 62,
t Y Sl Ul 4l z3sail (e ledds (Ko dugine gt Al oo Bilaall e il Jalae dad 505
of =0.002 —0.121 - (Je;_1])? + 1.263 - 62 ;
iz dsalll il duadiil) ci)lsay) -3

APARCH(1,1) g isall (,8lss Aduabd Luasiesll) CLGAY) illi 1(6) o8y Jsaad

ARCH lasl
Heteroskedasticity Test: ARCH
F-statistic 0.032333 Prob. F(1,51) 0.8580
Obs*R-squared 0.033579 Prob. Chi-Square(1) 0.8546
alls Jaseall I ks V1 Al bl sl el
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Autocorrelation  Partial Correlation AC  PAC Q-Stat Prob* e L L

Sample 2010Q3 202304

I I 1 -0.017 -0.017 0.0161 Observations 54

N Cgo 2 -0.035 -0.035 0.0860

s s 3 -0.127 -0.128 1.0423 0.307 Mean 0.049689

oo CofEo 4 0121 0.117 1.9240 0.382 Median  -0.003963

oo CofEo 5 0.127 0.125 2.9203 0.404 Maximum  2.948428

i N 6 -0.088 -0.097 3.4069 0.492 Minimum  -2.313273

[ o 7 -0.227 -0.205 6.7093 0.243 std. Dev. 0.980838

@ Co@o 8 0.115 0.135 7.5825 0.270 Skewness  -0.023182

cg o s 9 -0.064 -0.125 7.8557 0.345 Kurtosis  4.022219

v i 10 -0.102 -0.173 8.5659 0.380

v Cof 11 -0.050 0.062 87408 0.462 | Jarque-Bera 2.355933

i = 12 -0.091 -0.104 9.3396 0.500 Probability  0.307904

EViews12 guabisy &laiadly (1) Jsiall o slaieYl Gl 08 (e s 1 jaaal)

: Y1 (6) iy saall (e Laadl

Jsd 5 LaaY) 13g) Ay «0=0.05 (e ST Prob.=0.858 dad : sl dlulud cplall wls jlas) —
L Hlsall Al cplil) il A b

JB=2.356 & Jarque — Bera _Loa¥ jdgel digesd)l dedl) 1 Eoll Al oandall Ayl las) —
bl gl A Jod @ il (00=0.05 AN (ggina (e ST Prob.=0.308 VAl Jlas) dady
PRI

Jae Jah lgmpen a8 S L) cOles 058 eByine Glsd) Aludes 1 lsal) Abdis Ayl laa) —
LA

i) e JB QF =9.3396 il Ljung-Box ddlas) ded : 8led) dluld S LlsY) laal —
AN ssise e ST Prob.=0.5 ANl Jlaals ¢ x35(12) = 21.03 mpe @S ajsil ddsaall
s Hloall Abeded 13 Laliyl agag pany AL aoall iy Jod 2 llily «00=0.05

(D(ROA) dluks cililis dadail APARCH(L,1) z3sall s i lsill Arempiiial) chlaa¥) zilu e oLy
el o dilal) Jaa 8 puall Ldlpde bl dllia of 55 Lee

Allvg (Nsite APARCH(1,1) cliliall slgall = 35ailly ARIMA(L1,1) dlodedl Msall z3gaill of in 138
Jya¥l lo Slall Jana byl el V) A ) cilin b (pe AV dnin @l (g el B b iy
Mg Abad) A ydl) Jsds (20132010 55l PUs dflsdie ala Ll 5350 oy b

Sl G Al dpcjil) o paadl dum ol 0 3 grina g OIS Bladd) e LBE delee o Ly
Joa¥) o el Jaeal 200 i) e Llally Lulay) clereal) 55 8 (58 2ag V) LW G
Ll sl e oyl o il o dulay) Glasal) calS gloe ail ea .(2013-2010 35l Dla
Lsladia (35S Jga¥) e 2ilall Jand

o Bl Jaa b cibuall ddlshal) LN Jes dlls L5y i gise deadl s prd) gisall o
LSl e dalud) B € 8 ae o U oY) e il 8 hlad) i Gus (Jsal)
el e e L) cNsally Shalad) agh DA (e Jumdl dle ) 331 8 selen of (Sa 1
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:ROE 4slall (Ggia Ao Silad) Jare cililds Aadai :la),

rAlalal) lgall 7 3gaill sl —1

gl asdh aag (diSaddl ZAll HEAY (p=0-3,g =0 3) )l e degane ot &
¢y LARIMA(0,1,3) zisaills ARIMA(L,1,1) z3saill lea Laih Nsiha (ladsal angs 4 i dadiyall
zisall lid) & (Schwarz = 8.052 Ly Akaike = 7.906 Lbaal dad jdf cilael Al juladl e
t V) Jpaad) 3 LS aumhmind e s (ARIMA(0,1,3)

ARIMA(0,1,3) gisai :(7) aby Jsaal
Dependent Variable: D(ROE)
Method: ARMA Conditional Least Squares (Gauss-Newton / Marquardt steps)
Sample (adjusted): 2010Q2 2023Q4
Included observations: 55 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C 1.034927 0.252885 4.092473 0.0002
MA(1) -0.663590 0.182338 -3.639351 0.0006
MA(2) -0.435316 0.184954 -2.353642 0.0225
MA(3) -0.651887 0.185317 -3.517682 0.0009

EViews12 guabisy &laindly (1) Jstall o slieYl calll 08 (e s 1 jiaal)

415 «Prob.=0.0012<0.05 dad of (aiis (AARMA(0,1,3) zisaill dlgs dhdd ARCH Jladl o)) o
D(ROE) dluls 8 sala il ang 4l Jinar £0pls @il pae A<ia agag X5 Lasy) 13

sl Algall = 3saill Mla) ~2

dilaiall e ddayall wllsl zilis GARCHy ARCH dbhyill clldll il (e degene cupad o
aag Y il Cpié D(ROE) alade culidis dadadl ellig ciibiaa iy APARCH s EGARCH s TGARCH
t V) Joand) b uled) pe Lgadl pandls o5 disiee e DG (g5

g2 Aualdl) yulaall 2o D(ROE) Abudas el ¢ patill s yial) g dlail) 2(8) o) J g2l

Schwarz Akaike z 3l
8.018 7.762 TGARCH(0,1)
8.193 7.828 EGARCH(2,2)
8.273 7.944 EGARCH(1,2)
8.386 8.094 EGARCH(1,1)

Eviews12 galipy 4ilialy (1) Jdesad) Ao slade¥l caldl 38 Ga Coa 1 jaal)

=8.018 )\y-nj Akaike = 7.762 Dbzl daa8 ‘_,,_vj calac ‘?_'\S\ Jﬁw\ ‘;.c "t‘T‘J ‘(8) (53_) d}l,;l\ ) ES O
.D(ROE) alul. il 4238 TGARCH(0,1) z35adl jkia) 5 «Schwarz
) Jsall 8 LS g 3sail 138 ialyatiad (Sas
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D(ROE) wlisl TGARCH(0,1) zisai :(9) ady Jgaad

Dependent Variable: D(ROE)
Method: ML ARCH - Normal distribution (BFGS / Marquardt steps)
Sample (adjusted): 2010Q2 202304
Included observations: 55 after adjustments

GARCH = C(5) + C(6)*RESID(-1)"2*(RESID(-1)<0) + C(7)*GARCH(-1)
Variable Coefficient Std. Error z-Statistic Prob.
C 0.803652 0.000987 814.5289 0.0000
MA(1) -0.455522 0.101366 -4.493851 0.0000
MA(2) -0.326511 0.028813 -11.33197 0.0000
MA(3) -0.591879 0.171007 -3.461149 0.0005

Variance Equation

C 2.449045 1.124064 2.178741 0.0294
RESID(-1)"2*(RESID(-1)<0) -0.178181 0.047762 -3.730631 0.0002
GARCH(-1) 1.124539 8.78E-05 12806.51 0.0000

Eviews12 galipm Alialy (1) Jdead) Ao slade¥l Ealdl 38 Ga Coma 1 jaaal)

t VIS 2 gl Dllae it oy

sl clalaall dudlly

DEE s Sl gia o dlal) Jae 8 uall dualul) deidl) Jia culill (C=0.804) culill aall —
O i 13 ASL) Ggin bl i (giee @llin o ) Al Lngall Digieall Al i (gAY Jalgal)
AL g e ddle Slge ae i Al iy Al o5l Sl

zsall 8 Al elad¥) o ) el (gsine Al MA(L)= - 0.456 Jo¥) da)al (e hpaiall Jagiall —
il a2 gall iy 8 8 Aatea ot Ladie 4l ey 13 A Slgad) s e duaSe il L)
e yen bl Wi ) s3ile (amliay) )

Obsiee glile MA(3)= - 0.592 &l 4,2l (a5 MA(2)= - 0.327 Zslill ajall (e i) Janegiall —
&) i Al sl s LAl Sl clys o dnlad) oUaadU daslie duie) il agag e O

O lesi Gl Las ol

Dape AL Ggia e dld) bl eyl 8 e dalud) Ll o
SPAUEG TN - i g WKW

: ool Aalaal dscitly

4 Faiipall Liginal) daidl) W Goudl 8 ull) il (g oS (w0 = 2.449) ) deladl) —
Gl ge SRl ek LS Ggia o Sl dane 8 QU e Jle il (g5ie dllia o e s
LS Gsadl 8 Aalad) B pae Alls e Lo sag )

J<e Ll claaall b ) i (¥ = —0.178) 4iad Threshold dbadl claall il Jaolaa —
LSl syl bl e dplud) dladl clescall 535 e e dusiea) dadll Lyl cplal e ald
ldie ye @bl Gl e o ) apal) glall e Ji dadad) clesall of ) eds 4l ALl 2l
(S ) e Lasale S8 55 dulall Al g liag¥) ol Siea daladYU Alke Luludl Clerall

S @aad) elal b el e LAY 8yg pia M) i Laa
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ol e bl sl cplall 56 Jie (B = 1.125) 4iaé GARCH ayall S il Jalea —
ol Glo o il A Gl ayal) cplall o e 4l dedpall duladY) dsiaal) deidl) L Y i)
o Aaldl clorall aally oY) LSl Y el ey el 8 Ahay) (e Les e Jlall sl
it Lyil asn LS Ggin o 2l Jaee @it 8 dera & o) i lee ) Jayall cplal)

LdaaYy

:gﬁy\ JLa gs Toase 2 S TGARCH CJM\ G.J}qﬂ\ B89 )3.\3’.'\1\ A (B L sz‘: FeT)
500
400
300

200

100

—

10 11 12 13 14 15 16 17 18 19 20 21 22 23

Forecast of Variance

2023-2010 55 J D(ROE) Aladud) il §,38al) il :(4) o3, JSal

Dual) oSa Ml cdalal) Al llss Sy D(ROE) dbedus il o o) (4) o) IS (e Jaadly
V) bl ASL) g o Nl Jane 3 ) Gl 2 3se e
:(Mean Equation) dau giall dlslas
D(ROE), = 0.804 — 0.456 - &,_; — 0.327 *&,_, — 0.592 - &;_3 + &
:(Variance Equation) ¢plill dales
of = 2449 —0.178 - &% - 1(g,_, < 0) + 1.125 - 0,
iz sl sl dpaial) cihlasy) -3

TGARCH(L,0) zisaill s Abeubaad Apuasidisl cjLaa¥) gilii :(10) ady Jsaal

ARCH lasl
Heteroskedasticity Test: ARCH
F-statistic 0.403165 Prob. F(1,52) 0.5282
Obs*R-squared 0.415451 Prob. Chi-Square(1) 0.5192
yadls Tl I LY Al rahll aygill lasl
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Autocorrelation  Partial Correlation AC  PAC Q-Stat Prob* Series:Standardized Residuals
Sample 2010Q2 2023Q4
v v 1 0016 0016 0.0144 Obsenations 55
vl v 2 -0.036 -0.037 0.0923
= ro@ 3 0.144 0.146 1.3453 Mean -0.039707
Cof Cop 4 0061 0.056 15768 0.209 | Median 0037297
CofE CoE 5 0.097 0.108 21615 0.339 | Maximum 2853967
= 3 6 -0.141 -0.165 3.4248 0.331 | Minimum  -2.313500
s (s 7 -0216 -0.234 6.4843 0.166 | Std.Dev. 1036481
rof Copo 8 0.071 0.030 6.8212 0.234 | Skewness -0.040497
] I Y 9 -0.193 -0.192 9.3620 0.154 | Kurtosis  2.918009
cl Cof 10 -0.024 0.073 9.4009 0.225
O Pl 11 -0.063 -0.039 9.6867 0.288 | Jarque-Bera 0030440
s O 12 -0.139 -0.070 11.103 0.269 | Probability 0.984895

Eviews12 galipm Alialy (1) Jdesad) Ao slade¥l Ealdl 38 Ga Coma 1 jaal)

;Y1 (10) o) Jsandl e Laadly

Jsd &5 ,Laay) ag) dasiy «0=0.05 e €1 Prob.=0.528 dad : sl dlabud cplall wls jlas) —
L Slsall Al cpll) il A b

dady JB=0.03 » Jarque — Bera loay) jégel Logenall el 1 Bl dbdad andall aojgill jlid) —
el bl 3l duajh Job o3 iy «0=0.05 ANV (gine (e S| Prob.=0.984 aVall Jlas)
P

Jae Jah lgaan a8 A LLayY) CDllen (S cjine GBlsd) Al 1 35l ALl Ayl ladl —
L&

il e JB QF = 11.103 @il Ljung-Box dslas) ded @ 8ledl dlala I3 Llsy¥) laal —
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